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Indian Contract Act, 1872
Preliminary

Section 1 - Short Title, Extent and Commencement

Y BT BT 9 Indian Contract Act, 1872 8 | T8 Act R HRd H AN 81T & | T8 BT 1 September 1872
UGS

Y Act ® Fﬂ"‘l@efﬁ EI_E@[ S laws repealed gU ?), I AT fpdt valid custom, usage Il valid contract UX
DT UHTT Tl US| 39T 31 8 fb contract ¥ Faifeid {7 3R Yo I Indian Contract Act, 1872 &l
H

Section 2 - Interpretation Clause

Section 2 H Act ﬁﬂ'ﬂaﬂwm &1 definitions al Té % [

Section 2(a) Proposal

9 U ifad gOR fad &1 31U willingness SATAT § f I8 BIs BT B T 61 B, AT GIRT Afdd
I TR 30! TgHfd < Tb, df 39 proposalﬁﬁl?ﬂ%l

Example

Aﬁ?ﬂ%ﬁ?aﬁ' 3T bike 50,000 S H ST g proposal %I

Section 2(b) Acceptance

IR EIES kAl proposal ﬁtﬂ RII| %, ZI'% dg 3Y proposal P WIHR B dAdl %, RIReE: acceptance ol SIldl % |
Proposal 3R acceptance e promise CEIG] %I

Section 2(c) Promisor and Promisee

1. Promisor a_ﬁ'?ﬂﬁ% S proposal dXdl % I
2. Promisee dg Hfad % S proposal A accept PXdl % [



Example
A bike ST BT UKITd Bl % @A promisor % | B3 proposal P WIHR BT %?‘ﬁ B promisee %I

Section 2(d) Consideration

S promisor ®1 T TR promisee TT B3 T TG $S AT g, S B U SH1 6, T $S B B Gl
W%, ?‘ﬁG@ consideration %T\_rﬂ?ﬂ%l

Example

Bike av_aﬂﬁ 50,000 EQeps] é‘—n consideration % |

Section 2(e) Agreement

©X promise Ul promises ®T HHg S W-w & 1%1'[{ consideration §9d %, agreement P g lldl % |
Section 2(f) Reciprocal Promises

SEEARIRES W-w I P A P dlal HId %, ar 3% reciprocal promises Hg] SITdl % I

Example

A bike & T ATGT HAT & 3R B U A BT a1 el &
Section 2(g) Void Agreement
o agreement St hII71 gRT enforce g1 {1 S ehdll, void agreement e dIdl gl

Example
31T W BT agreement |

Section 2(h) Contract

aﬂT agreement Gﬁw &I enforce GBI EI %, contract hedldl %I ENEA 31"¢f% b BY contract
agreement gIan %, dfch B agreement contract Tel gl

Section 2(i) Voidable Contract

QﬂT Cont%act S| Uh gé&f Pl 28] UR enforceable Eh?lT % QAfp W e ol IR :lng, voidable contract
CNIGIE

Section 2(j) Void Contract

‘CI'% Ebllg contract [¥= H valid GﬁT enforceable YT, QAfp diq T foo T SR enforceable qﬁ?@?ﬂ, @ de
39 IHY ¥ void contract & Gl'IT‘IT% [

Example
‘CI'% contract fraud T coercion & BRI enforceable T‘|?3f Xedl, @ de void €3f Hhdl %’ |

CHAPTERI



Communication, Acceptance & Revocation of Proposals

Section 3 - Communication, Acceptance & Revocation

Proposal o, proposal accept DT 3R proposal AT acceptance P a9 A1 9 o1 Eapikcal
communication & HTEIH I W\_ﬂ(ﬂ % | 98 communication o} act ¥ AT omission T ﬁ bl %, a'&fr%fu%'
Wy 1 fob WA aTel b a1 UgdH &1 intention At

Example
Letter, post, telegram, email Ul conduct HHIHY proposal, acceptance 3R revocation communicate ﬁv‘q

T AHA g |
Section 4 - Communication when complete
Section 4 g ddTdl % & proposal, acceptance 3R revocation B! communication complete T STEEt|

Communication of proposal

Proposal P! communication d§ complete zﬁ?ﬁ%wm fad ®I proposal fear % I 3!
knowledge E?f\_rlTQI

Example
AB®I letter &R offer VST %I 9 B B! letter He ST % 3R 39 offer HT knowledge E?f NIGI % dd
proposal P! communication complete = \_rI'IT‘ﬁ%I

Communication of acceptance

Acceptance @1 communication &l Q-3 Rufaal o complete T STl % |
Proposer & Iaw
Acceptance proposer & fasg dd complete grat % Sld acceptance acceptor & control ¥ STER TeH SITcit % |

Example
afe B acceptance letter post box T ST a1 § T email send HR T 8, Al acceptance A & favs complete
TR R

Acceptor & RIS

Acceptance acceptor & fasg ad complete AGIGEE] acceptance proposer DI UT 81 Ol 8 3R 3 LG
knowledge Epf\_rl'l?ﬁél

Example

oid acceptance letter A Cal ﬁﬂ\?ﬂ?ﬂ%ﬂa acceptance B & fovg complete EIETRSI| %I
Communication of revocation
Revocation afr communication a3r @ﬁu‘rﬁ complete a?ﬁ %I

1. Revocation @A Tﬂ@f%m

2. Revocation B3 dTd & 353 communication dd complete @?‘ﬁ % I revocation [ message
3P control ¥ TR TAT AT B |



o1 fdd B revocation gqTTITTI'CIT%Bﬂ% 333, Revocation 39 Ifad &b a%@ dd complete @T‘ﬁ % old Gﬁ
revocation dT knowledge Eﬁ STl % |

[Mlustrations

1. Aletter gIRTB &1 3T house ST &1 offer a'(_‘lT%I 14 B P! letter mﬁf?ﬂ%ﬂa proposal

complete Tiﬂ?‘ﬂ%l

2. Bletter gRRT acceptance QTSI?IT% | AT fovg acceptance dd complete gt % Vld letter post foran
Gﬂ?‘ﬂ% 3R B %W?ﬁ'complete Eﬁ?‘ﬁ%ﬁ@letterAﬁﬁ-ﬂW%l

3. Atelegram gRI proposal revoke ddl % | A% fd%z revocation T9 complete gt % oid telegram
'QGIT\_SHHT% 3R B & faeg de complete@?ﬁ%\_ﬂa telegram B ﬁﬁfﬁm%l

4. Btelegram gRRT acceptance revoke W%I BP W revocation d§ complete a?ﬂ % oid
telegram VT ST % ARAD WT‘W complete Eﬁ?‘ﬁ % I telegram A &1 fird Srar %I

Section 5 - Revocation of proposal and acceptance
Revocation & \Hﬁ% proposal Al acceptance CAEIRs AR

Revocation of proposal

Proposal Ca| acceptance %I communication proposer & oo complete B I ugd ®ut W revoke faT ST
bl § | 3P §1 proposal revoke 81 [T oI JahelT|

Revocation of acceptance

Acceptance P acceptance &I communication acceptor & favg complete B Y Ugd HH H revoke fo5aT
Sf Hehdl % | SY& 91 acceptance revoke ERIERIRSIRERI

Example
Aletter gRTB @I offer é_cIT % GﬁT B letter gRRT acceptance g)TrlT‘IT% |

A '3Y HHY dd offer revoke hIT b dl %\_rla dd B Pl acceptance letter post :lﬁf_g'\’rﬂ %I letter post ﬁ SIE|
%W A offer revoke :Iﬁﬁ b dT|

B acceptance $1 3H HHG A revoke HR Hbdl HECKED acceptance letter A 1 UTtd =|'5°f‘§’&rr BIAD
letter f&d STH & dTq B acceptance revoke :l_EﬁW ghdT|

Section 6 - Revocation how made
Proposal IR Wbl A revoke Eﬁ Hohdl % |

Revocation by notice

ProposerﬂmﬁaﬁmaﬁwwmofferaTWﬁWT%I



Example

A B P! house ST BT offera_ClT%I WﬁABﬁmessage ﬁw%%agofferamﬁw%l moffer
revokeEﬁ\_rﬂﬂT%I

Lapse of time

Tfe offer H THT YT fobam a1 8 91 S T9T & JHIW 811 R offer GHIW g1 SITdT & | TfS BIs oY FHuiRd
qfﬁ%?‘ﬁ reasonable time & &1 offerW_E?f\_ﬂTaT%l

Example

g@m%%%uﬁ%%%wm 1Cﬂ%Baﬁﬁq@fﬁ‘{acceptancea_dT%Fﬁ offerW@fW@ﬁT
I

Failure of condition precedent

g‘% acceptance I EIE@I ﬁg condition Q@Tlg oft 3R de condition tI;\P[ Q@Eﬁ?ﬁ % @ offer revoke AT SITdT
I

Example

AB@W%%’T@'B bank loanWWﬁ?ﬁaﬁ'caraﬂa—ﬂTl EI'I%B loanWﬁWW%Fﬁ offer
T B ST 8|

Death or insanity of proposer

afe proposer Pl HYJ Al insanity ESIGIl % 3R acceptor Cal| acceptance I U8 TP SIHBR] 7 STt % ar
offer THT B STAT & |

Example

ABﬁoffera_dT%I acceptance@%ﬁAaﬁﬁ?ﬁﬁGﬁﬁ%@TB@MWWW%I ﬁ@@ﬂﬁﬁ
offerWEﬁG’lﬂT%l

Section 7 - Acceptance must be absolute

Acceptance ayt valid AT S T STd dg8 absolute 3R unqualified 63[ | SYDT 31"&% f& offer &I U;\ﬁ dave It
FUH WeR fhar Sq ST dg ﬁ'CIT a1 % | afe acceptance o ?ﬁ-ﬁp 4T condition, modification T change
S fearsnarg di ag acceptance a1 it counter offer HTHT SITdT gl

Acceptance 3 manner qgE q1feq St proposer J offer # fReiifee fosa %I IS offer & acceptance D[
WWW%@[B@){W@ acceptance a:ﬁépﬂ'ﬁl trféaﬂéaﬁmﬁ%rfﬁﬁﬂ'é?ﬁo‘mﬂm%a‘r
acceptanceww GﬁTGﬁHWQEﬁGﬂW%I

‘CI'% acceptance ﬁrafh—da?%@r:@a"r TI%% QAfp proposer 34 UX 3 qﬁm, @ acceptance valid
T S

Example

AR 8 {5 I8 310+t bike 50,000 FUA T §I7T| B HEdl & fa T8 bike 45,000 FTA B WIS | T8
acceptance :Inga'[clm'_ counter offer %I

Example
APEaTE P acceptance email EREEI WhatsApp & HIA Y acceptance I AT ]
afcAZH Waﬂs‘ objection EREZGII ar acceptance valid AT STE



Section 8 - Acceptance by performing conditions or receiving consideration

Iﬂ? m TR offer B X1dl BT RGeS %ﬂT % T consideration THR B ol %, ar 3@ acceptance HIAT STl
% Hol ésf Gﬂ%ﬂ'ﬁcﬁ A acceptance Jdd :Tﬁf?f [ 3@ acceptance by conduct gl SIIdl % |

Example

A newspaper o ‘Eﬁwm %%Gﬁ?ﬂﬁm ECIR|] g3 mobile f:m T3 5,000 I reward
frATT 1 B mobile @Z’W AT %(_ﬂ% | Ig act offer @I condition I PRI pdAT %, 3141%111 acceptance
complete T SIEt |

Section 9 - Promises express and implied
Promise & J®HR & Epf TqPhd %, express promise 3R implied promise |

1. Express promise dg Eﬁ?IT % S offer 3R acceptance e & HIH J T %q T % | Jg oral
Il written ?ﬁrsﬁﬁ%l

2. Implied promise dg Bﬁ?ﬂ%ﬁmﬁ offer 3R acceptance '-‘HE}[ o egad =|6°rﬁo‘q STd dfeh parties *
conduct IT behaviour ¥ gHAA " Gﬂ?f% I

Example

AW%%G‘S’ B I 10,000 anaTITI g express promise %I

Example

ﬁg Afad bus & e X YIAT hdl % 3R ticket@?ﬂ%l g bus fare éﬁm implied promise %I

Chapter II
Of Contracts, Voidable Contracts and Void Agreements

Section 10 - What agreements are contracts

?F;)Ig agreement contract ast san % Sd e HTIRIh Q'I?:fw E-?f | 1 Al A free consent, competent
parties, lawful consideration 3R lawful object RIS %I gﬂ% IRIRC] agreement Qﬂ'l 71?)[@7” Sl S
PTIA  expressly void TISd faT gl

P& contracts %Wwﬁﬁfr@awm registration 1 TIRIDH AT M TFN B Section 10 3 faRy
P! I gUTfad el dHRdl|

Example

ABY agreement Xdl efr B H AN FA P e T M T8 agreement illegal object UX meiRa g
gﬂﬁﬂ g contract :lébfaeﬂ'ﬂ [

Section 11 - Who are competent to contract

Ebllg Hfad contract I B ﬁ‘l'q competent dd HIHT SIdT % Ul dg majority &t ST UTCd hX IpT 63[, sound
mind &1 81 3R fel ST §RT contract @3 ¥ disqualified 7 8T



HRA A majority B 3T JHATI: 18 I8 & | A HIS SATH minor §, unsound mind P18 T fHdft T gRT
disqualified %?‘ﬁ de valid contract ?@WW |

Example

“CI'% B minor = agreement foar % @ de contract enforceable q%)[aTIT |

Section 12 - Sound mind for the purpose of contract

o afeq &t contractﬁ%ﬁfq sound mind Wfﬁ:ﬂ GHHW%I sound mind T 3‘[&%% contract I
Wﬁwcomractﬁnatureﬁﬂﬂaﬁﬁﬂwasﬁwgwﬂ%%mm%amaﬁww
JHIT TS|

Sound mind &T URI&T contract & IHY foaT SITdT %, 7 f gA & fou)

Ife His fad HTIG: unsound mind T 8 W foh THT 98 sound mind H B1aT 8 41 39 1T far man
contract valid E;T"IT [ 3@ bR Zlﬁ ﬁ_sc Hfad IHIA: sound mind PT % Afe fodt g7 dg unsound mind
ﬁ%?‘ﬁ 39 999 {1 T contract valid T‘lér’fEﬂTITI

Example

Th AR Ift fdd afe 3199 lucid interval H contract BT % ar dg contract valid E?f g dl % I

Example

PIs T IRTE & 2 H TTAS FER A contract B Al &1 A Ta! U1 6T 8 3R 3T T contract HRAT 8
?ﬁa_s'contract valid Q?TII'FITG'I'Q“TI

Section 13 - Consent defined

T AT Y HfAF Al [t U &) STa TR 3R It 312 7 gHd 81d § A S consent FET AT 81 3
consensus ad idem ‘l-ﬁﬁT\_rl'lﬂT%l

Example

A DB 2 fob I8 3T bike 50,000 ¥TY T I=T| B &l & fob 98 de! bike 50,000 Y H TN | TgT a1
Wﬁmﬂ%@ﬁ&ﬁﬁm@%ﬁﬂmconsentﬁ@%l ﬂﬁAbike%@ﬁﬁaﬁaﬂW%@RB car
m@%aconsentﬁwml

Section 14 - Free consent defined

Consent dF free AT SITt % SId dg coercion, undue influence, fraud, misrepresentation Ul mistake &
HRUT U 7 1 TS 811 TG consent 37 HRUN H I forl} & THTa 7 U 1 778 8 &1 I8 free consent Tl AT
SITdd |

@WWW%%@EW%W consentﬁﬁqﬁﬂ'ﬁ‘ﬁ,?‘ﬁconsent free :lg)['J:IFﬁ\_rITQTﬁI

Example
A B I YHSDIPR contract sign HIAT|
gl consent ﬁ\_rlj.‘{ % QAP free consent :léT% | fRUfI H contract voidable _E?f SITET |



Section 15 - Coercion defined

Coercion &I aﬁ%ﬁwaﬂémmmmﬁﬁ Wa"_ﬂ\_rﬁ Indian Penal Code &RT forbidden %, 7 fordt
fad &1 propertyEbbf unlawful TRI% Y A1, ATl T afad &1 contractﬁ%%'qwmwwl

g JATIRIF el ¢ fb 98 BT I I W IPC & 3{Id punishable &1 1781 | HedqU! &Td I8 & fob ST
I 4 Afdd B contract HIA & [T AR HAT I

Example

A Hﬁaﬁ Udh English ship U B P YABTH agreement sign ddIdl 8 3R 91 H YR & B W contract
breach ®T case Il % | 98 coercion % GﬁT contract voidable a"'lT |

Section 16 - Undue influence

Undue influence d& HET SITdT % Vld parties FaE aﬂT Y E’Pf forae Uh Hfaq W PI 28T UR dominate
Wﬁ@ﬂ%ﬁa ﬁ?ﬁ?@@ﬁmww unfair advantage T Y|

g UHTd YHTId: AR IT HTGHTHD 81T 8, physical a1 |

Undue influence faRI% %0 I 3 Rufaat & 7M1 ST % GIET parties P fiduciary relationship E?f, o
parent 33? child, doctor 3h? patient, lawyer 3h? client, trustee 3‘ﬁ? beneficiary |

g Yt undue influence AT ST Hbell % e fordft SAfdd 1 mental capacity 34, SHRI AT distress & HROT
TUIfAd B 3R GO party 3 fUY BT U ISTHR contract HIAT I |

1Cl'ﬁtl_ﬁ' g @G’I’Qﬁ?‘@ party dominant position T o} 3R transaction unconscionable aq é a_cﬂ %, il
burden of proof 3¥ dominant party U 8T f&h contract undue influence & HRIT :lﬁzf_g'&ﬂ YTl

[ustration

Wﬁ?ﬂ auﬁé%ﬁﬁ@ramém%l S el major@ﬂﬁ%?ﬁmparenta\l influence BT IUINT HIH
mmloanﬁﬁmWWbondmaﬂT%I g undue influence ATAT ST

TP o7t 3R SR SAfad I SHBT doctor D Y[eh BT agreement HRAT AdT &1 T€ fiduciary
relationship T W% 3R undue influence AT SITET|

Td moneylender 30+ HUGR Bl dgd FHSR ! IR T4 loan a1 8 | IS transaction unconscionable g Y
burden moneylender UX EﬁTIT & de %I?SE & fF undue influence 7‘|€[ Yl

[llustration where undue influence is not present

A bank ¥ loan ANTd %I market aﬁﬁzﬁ%r & PR bank 3\9 =l interest rate R loan ae[ Al a’ﬁﬂT a?ﬂ % 3ﬁ? A
WD I WIHR B A % | &l undue influence H%ﬁ HIAT ST TP transaction voluntary % 3R
domination Wﬂaﬁﬁgﬁ%l

Section 17 - Fraud



Fraudﬂaaﬁ%ﬁa’ﬁépartymﬁ?@@éﬁﬁ%@%ﬁ%mﬁaﬁ contract - & fe1T
T BT el § AT TN SHBRY el 8

Section 17(1)
False statement

ﬁﬁ%g&rw%%ﬁéaww%ﬁwﬁs@rwm%ﬁﬁwmcontractm@r,?ﬁ
g fraud e |

Example

A\_II'IT'HT%% car accidentﬁdamaged%,ﬁﬂ'ﬂ-ﬁBﬁﬁﬁT%ﬁ? car%c_g”—dqégl 1'Jl_s'fraud?"l

Section 17(2)
Active concealment

IS P13 Al TR fohdl Hedqul 02 o) GUIdl €, STafds 38 T &1 Haied T, ) T8 active
concealmentﬁ?ﬂ?ﬂ% 3R fraud qFIT\_SI'IT‘IT%I

Example

Sellermaﬁfﬂaﬂﬁa@ crackﬁpaint@@éﬁf%ﬁ?buyerﬁmaﬁﬁﬁml T fraud |

Section 17(3)
Promise without intention of performing it

a’%?w&f promise Xdl % RIGE G@UST h a*»"raﬂ's‘am% intention '_ﬁ}[a?ﬁ, T‘ﬁtl_s' fraud HIAT
Sldrgl

Example

A BﬁW%%G@Wthone deliverwa‘ﬂmmtrmphone%fﬁﬁl ?Ts'fraud%I

Section 17(4)
Any act fitted to deceive

DI ot U B St fopht oy bt et & & IE=4 W fasan AT B, fraud HHT ST 6

Example

Fake documents fqaTa fodt 9 agreement P fraud %I

Section 17(5)
Fraud declared by law

tr%%%ﬂ actaﬁwmwmfraudmmwg?haglﬁfraudﬁwffmgl

Example
Company law & 3fId false prospectus NEZSI] statutory fraud HIHT STl %I

Section 18 - Misrepresentation

Misrepresentation aaaﬁ?ﬁ%aaaﬁ's‘wf%m %Tﬁﬂﬁm%mm%ﬁ%mw duty T
gﬂqu % o @ﬁ party Wﬁf T 3T contract B A %I Eﬂ'af intention to deceive '_-%)f
I



Positive assertion

WﬁgﬁmﬁﬁggaﬁﬁwstatementéﬂT%@ﬁﬂB@WﬁW%%ﬂ?ﬁ%?ﬁ@
positive assertion |

Example
Aaﬁ%%%aﬁ? 10 YT S Vefb A H 8 ST g SR A B TIH 1 b g8 10 o g1 T8

misrepresentation % [

Breach of duty without intent to deceive

9 18 Afad ot BT AT AfAE duty BT I BT & ORI GERY party P JHUM gidl §, Afd
GWG%’-‘ZC[ Mﬁﬁ?ﬁ?ﬂ ?ﬁtl_s' misrepresentation II'F!TG'I?IT%I

Example
AT® agent § 3R 98 B &I [ TSR el a1 ST B &1 JHUM 81 ST §, AT A BT 41 &7 &b iaa
Ter i g8 misrepresentation %I

Innocently causing mistake

Wﬁmmm@m%@ﬁﬁcontract%ﬂ@ﬁ@%@ﬁﬁﬁﬁ%%ﬁaﬁﬁ
Wa_cﬂ%, T‘ﬁtl_s' misrepresentation WFTIT‘IT%I

Example

ADEdr 8 fob A= 72 & Siafe a8 R & 3R A 31 Ta H T & fob 98 718 81 B 39 TTeiahed! & contract
HI AT %I g misrepresentation %I

Section 19 - Voidability of agreements without free consent

gfe fodt agreement H consent coercion, fraud Il misrepresentation & HRUT YT I Tlicﬁ, O do
agreement voidable contract Eﬁ?ﬂ % | S9DT 3‘[&% fo forg party P consent ITeAd aildb & U i Tl_sc %,
ITH option UX dg contract Xg foear s W% [

forg cafdd &t consent qdId, %WWW%WWE@%H@W&T contract ®1 cancel B T
B@WQ"@%WW@TW%I @ﬂpartyﬁcontract cancel B BT Wﬁ@?ﬂl

Example

Aﬁsaﬁ%ﬁ@ém contract HRAT| Ba@?ﬁcontractﬁEWW%l Aaﬁﬁﬂﬁh—{%{ﬁ Wﬁ%l

Right to insist on performance

Tl consent fraud AT misrepresentation & HRUTUTE E_{? %, ar tﬂ%ﬁ party contract P cancel T & ToIT
Tg AT &R Gl § fb contract I YR TR1 faram o oi i o1 =1 8kt

Example
A ﬁmﬁ? factory 500 units m%mwff 400 units m%l B contract cancel B3 o Sl HT
PR bl g [ I I8! FRUFT & ST S factory 500 units ST &1

Exception
Ordinary diligence



T‘Iﬁ consent misrepresentation Ul silence | 1;ITl?T§_$t % 3ﬁT tﬁ%ﬁ o I AU SRAhR ‘v'lﬁ'l'igﬁ
YdT < Hhdl Ul @ agreement voidable ?@Eﬁ"'ﬂl

Example

ADEd g [ FHH 10 fiU1 2| B IR Rebie TTHR TATS S Tobdl UT AfchT 3T Sfi Tl b1 | Ut
I H contract voidable ?ﬁ?ﬂ'ﬂl

Explanation
tﬂ% fraud Il misrepresentation T consent IRdd H UHIfAd :TEDI_Q'_E?%, @ contract voidable Ta?raﬁm |

Example

A@W%WBW@E‘TWW%I ﬁ@ﬂ%{ﬁcontractvalid@"ﬂl

Section 19A - Power to set aside contract induced by undue influence

Tfq forsft agreement T consent undue influence I UT E?f%, @ contract voidable BT § 1 uifed party &
option UR contract Al g fopar 9T gaban % |

Court & U Ug discretion BIdT § f T8 contract HI T a8 Y& B & T AT 2! & T TE P,
ARy qa 5@ fifSd party &1 contract ¥ $& 1Y UK g3 81

Example

A §C - B BT HTH ST aXle o promissory note U [eRg faaTI B $9 STUR TR A DI YHBIHR 394 bond
maﬁ%l Court Y bond @1 undue influence & BRI set asideWW%l

Example

AWmoneylender%&ﬁ?Gﬂe{Baﬁ 100 F@GW%‘IWundue influence I 200 YT BT bond feraar
fora 3R srafies saTel 99 B feAT| Court bond P IE B Tl @ 3R B BT had 100 SUY 9UT IfId Tl
e BT MY T Hhl 2|

Section 20 - Agreement void where both parties are under mistake as to matter of fact

afg g agreement & gAY parties ol essential matter of fact & SR | TTaa H E»P[ ar agreement
void EﬁTITI ERSEcal 3{&%% agreement%@éﬁmmﬁ GFIT:C[EFFTITI

g T fhat Ag@yul 92 ¥ &fid g1 A1feT| dhad foet 3 ®1 value T price & TR H TTed X
mistake of fact :ﬁﬂuﬁwcﬁl

Example
ABDI QﬂT cargo FEEkal agreement b Xdl % S England I Bombay 3G YT contract & UE@I ?3[ gl gd
b1 YT GﬁTgoods W@ﬂ% ?), Wﬁﬂﬁmmﬁ%ﬂl agreement void EﬁTITI

Example

A B@W@I@,T@ﬂﬁﬁagreementwaw contract%ﬂm@@m@m@wﬁ?ﬁaﬁ
D! THBRI ol A | agreement void g



Example

A Bﬁﬁmﬁ%aﬂ?estateaﬁﬁagreement Bl % Afh B Ugdl éijR gpI Wﬁﬁﬁsﬂﬁ
W:ﬁp{%ﬁl agreement void EﬁTITI

When both parties to an agreement are under a mistake as to an essential matter of fact, the agreement is
void.

Section 21 - Effect of mistake as to law

tn% contract ®Id IHY parties HRd ﬁam%&ﬁw & IR | 7! B %, ar Q@ el & BHRUT contract
void TT voidable T8 §1dT| HRT HTH 1 g% ifdd GRT Td AT STl § | 3N Indian law & IR H
ignorance Yl misunderstanding contract P UHIfAd T8l B |

Wmmm@m%ﬂﬁﬁ@@mﬁmﬁ%?‘I}fBﬁmistake of fact HIAT SITEIT|

Example
A 3R B U8 HMER contract Hd & {& U debt Limitation Act 3 BRI barred 81 b1 ¢ | §T¢ A UdT el &
ﬁo‘a%' debt barred '_-|?3[ YT g Indian law & IR H mistake %, s;ri%m contract voidable qﬁ%ﬁ"ﬂ |

Example

ASMRBAGST DI P T GHHBR contract fHAT| TS Indian law Bt T g, MU contract valid I8

Rule
Mistake of Indian law does not make a contract voidable, but mistake of foreign law is treated as mistake
of fact.

Section 22 - Contract caused by mistake of one party as to matter of fact

gfe fdt contract H pad Udh party oot fact & IR H A H %, @ contract voidable :lﬁa'rﬂ | 3@
unilateral mistake gl SIIdl % |

Rule
One-sided mistake is no excuse.

Example

A9 OHIT I8 TR 9T fob S value 10 IR U 8, Tafdh 3T value 20 ARG ST Y | T8 Had A i
Tlﬂ?ﬂ%,sgﬁ*l'q contract ValidQ%TITI

Section 23 - What considerations and objects are lawful and what not

Consideration 3R object lawful SERIRESIESER] CALG] & favg 181 Al consideration AT object 9
Rufaat o G{IT‘IT%, a‘ra's' unlawful HTAT ST GHT agreement void _@TITI

. T‘Iﬁ consideration T object PTJ1 &RT forbidden _6;[ |

. gfe I9®! AN ¢ I [l BT BT 35 defeat Bl ST
. trf%a?s' fraudulent Elfl

. 1Tf%?lrs'WW’&[WB?@propertyﬁinjurytIEw?l'IT‘ITE?fI

B W N



5. U%a_s' immoral E?WT public policy & 333 3ij

Example

A B 3T house 10,000 TTY H §=dT 8| B BT 10,000 FUT ST 3R A BT house ST GIHI lawful
consideration %, sql%ﬂz g valid contract % |

Example

ABDI 10,000 wﬁ?@ﬂ%m B Wa‘:ﬁfﬁmwél g unlawful object% 3R agreement void EﬁTITI

Example

A Bl bribe éfr > T%TQ aﬂT a_cﬂ % | 98 unlawful consideration % GﬁT agreement void aTIT |

Section 24 - Agreements void if considerations and objects unlawful in part

gfe fodt agreement H consideration T object maﬂ‘s‘ ot %WT unlawful Eﬁ, @ UM agreement void a SITdT
gl

qﬁ@ ébf consideration & ﬁ parts Eﬁm@ _bpf object & 1%112 ?b% considerations E»pf ARITHY aﬂ's‘ TUh ot
unlawful E?f, ar YT agreement invalid Bpf SITEATT |

Example

AB %ﬁna‘rmﬁmaﬁn hdl %I Ugdl dTH indigo PT legal manufacture W% 3R GIRT PTH
illegal traffic BT S| B A HI 10,000 U I salary & PT ATeT BT ¢ | T BT BT Ueh R
unlawful %, Eﬂﬁﬂ YT agreement void EﬁTIT |

Example

ABY gl e [ 98 5 aRg 3UY AR 39 shop facTaram 3R TTY H tax evasion Y HIAT M| Tax evasion
illegal %, Eﬂﬁﬂ YT agreement void EPITITI

Example

ADI %T ﬁtﬂ STl % %mﬁ [T legal consultancy & ﬁ’I'Q % 3'ﬁT STYT bribe a%[ & f%m % | Bribe illegal %,
Eﬂﬁ‘l'q YT agreement void BPITITI

Rule
Where any part of consideration or object is unlawful, the whole agreement becomes void.

Section 25 - Agreement without consideration

=g A gg % % consideration o fa=1 fosam agreement void a?IT % | Contract S 1%111
consideration Wﬁ%l

AfP Section 25 & ?ﬂ?ﬂ%ﬁ@f exceptions %Q Ry % 579 fSHT consideration 4t agreement valid €3f Hhdl
gl

Exception
Natural love and affection

EI'% agreement written GﬁT registered €3f aur Aee Wﬁl’ﬁh FdE natural love and affection & HRU fBar
AT g, 1 98 valid 1T



Example

A 30U §¢ B B 5 ARG ST éﬁw written 3% registered promise dXdl %I g valid agreement @TITI

Exception
Promise to compensate for past voluntary service

tﬂ?ﬁﬂﬁ al%%fq—b'?f fom ﬁ fedi & 1%1'[{ voluntary service PI E?f 3R dlg " 3_6'3‘1% compensation el
[ promise ﬁ, @ agreement valid EET"IT |

Example

AﬁmaﬁBaﬁWﬁTﬁl §Ic H B HedT 8 fP I8 A B! 50,000 ST S| TS valid agreementa"ﬂl

Exception
Promise to pay time-barred debt

Eﬁ%ﬁg’ debt limitation law & ®RU recoverable '_‘lgbf% AfH debtor I E\lﬂ?—lef DT written promise PXdl
%, ar agreement valid 6 T

Example

B ®T AU YRIAT Pl limitation period & BRI recoverable :l_bpf%, afpT A fifaad promise DXdl % & de
IS5l ECal SN 8 valid agreement BT

Rule
An agreement without consideration is void unless it falls within the exceptions provided in Section 25.

Section 26 - Agreement in restraint of marriage

aﬂ‘s‘ o agreementﬁﬁmmaﬁw B DI WA Bl bl %, Void?ﬁTﬂ%I g rule gt sfeaal v
F’I'I"]\Eﬁ?ﬂ %, EI'I% dg partial restraint E?f Yl complete restraint |

Example

ABY agreementW%ﬁ?aﬁ B 2] AT <l 3% 10 ARG ¥UY penaltyﬁfh’fﬂl Yg agreement void g
?Rﬁ%tl_s' marriage UR restraint T %I

Example
Employer employee ¥ Hgdl & {& ol dep 98 AIh<l § § d9 deb TS el B Jebdll | T8 agreement Hi void
g

Rule
Every agreement in restraint of marriage of any person other than a minor is void.

Section 27 - Agreement in Restraint of Trade, Void

e QQT agreement o fpdt aafad &1 lawful profession, trade Ul business B Y BT S1dT %, 3 eq dh
void BIdT 8 | for<it safaa I Srurt SfifaesT a1 STIR & ¥ contract & HIEHH I g1 a1 ST HaveT |

Example

A B ) agreement PXdl % f& BHU B S % a'l_c{tl'\ll?:[ B IGKSED ﬁ'&g business H@W | Jg agreement
trade restraint % GﬁT void WI



Example

Employer employee P Dedl % o :ﬁw @3%[ & dic dg ﬁ GﬁT Ca) H%TW | QﬂT agreement 4t void
I

gg 99 strict % | E|'I% restraint complete E?f ql partial, 9HJ G ﬁm E?f RIEJIEK 1%1@, qTHTYJ: @
agreements void A= \_YIT?T% [

Exception

Sale of goodwill

tﬂ?ﬁﬂﬁ business P goodwill CEIRSIG] % 3R seller buyer I g agree hdl %ﬁv_ dg I & ﬁa%p[
business 3?3[ P T, GhT g restriction reasonable %, ar ﬂﬂT agreement valid Ea;TlTH

Example

A= 3T restaurant B &Y goodwill H'%T‘f 0| fear 3R agreement H forar %ﬁ; A 3T a auf de It ET’ﬂa'T
T restaurant 81 @I | T8 agreement valid g e a8 goodwill sale 3 YEfRd reasonable restriction
gl

Section 28 - Agreements in restraint of legal proceedings

B ﬁﬂT agreement void % SN fop it safad &t 3= legal rights B court H enforce B I Abel %QT 39D
legal proceedings P! time limit &1 HTA gRT iR I FpHFR AT R

gfe fedt agreementﬁﬂ’ﬁ"-ﬂﬁaﬁ;mﬁ courtﬁﬂﬁmmwﬁ@amiaﬁw right T
liability HHItd Eﬁ GTQTﬂ o de court H claim qﬁﬁ W, ar @T agreement void EﬁTIT [

Example

Agreement T forar % & 29 contract I gefd aﬂ’s‘ ot ﬁ?ﬂﬁ court & :lﬁ\_rl'l'@'ﬂ | g agreement void E?P'IT |

Example

BT & AR suit -1 T8 & R SRR 531 51 T 8, A contract T a1 § & claim Faet U a9 &
iR &t {51 ST IHaT 8 | T clause void BRI

Example
Insurance policy T forar %% B4 uﬁﬁ%aﬁ{ claim &I aﬂ's‘ HTPR q@ﬂ%"'ﬂ [ ﬁﬁ){ clause Y void ﬁ Tphdt
HSEGEATY exception ?’IT‘I:TEPH

Exceptions

Arbitration for future disputes

Tf contract # g provision €3f o ufew A Ioa g aral disputes arbitration Il mediation gIRT gafeu
\_IITQ'PL ar ﬁﬂT agreement valid Eﬁ?ﬂ % I

Example
ASIRB agree Eb_{ﬁ%ﬁ?_ Hfgsg frsﬁanﬁ disputes arbitration P HIETH Y resolve %‘E I afl gg valid

agreement G |

Arbitration for existing disputes



T‘Iﬁ dispute UE@T I Wfﬁ cal % GﬁT parties forfaa agreement gIRT Gﬁ arbitration IT mediation & HIIH
I resolve B %]%TQ gJeHd _Eh?ﬁ%, a‘ra%' i valid %I

Example

%:?T B &g dispute 3 ﬁﬂﬁ% GﬁT dlq ﬁ?ﬂ:ﬁ arbitration H ST &1 agreement HId % | g valid
I

Bank or financial institution guarantees

Bank I financial institution gIRT il ’Tg guarantee " g condition E?f RGN % f& Tdh BIEGEE R I
claim 9T liabilityﬂtl'l'l?f??f GlIQ‘i I Q@ clause valid wm%m%wa§ W@I

Section 29 - Agreements void for uncertainty

gfg e agreement d[ Gf?jw :@3[% 734 WY 8! fopar Hbhdl, SICH agreement void 8TT| Contract
& terms Eﬂﬁﬁ'@ﬁ@ﬁ?ﬂ%ﬂﬁ? courtﬁmw @TWWWI

Example
AB®I1 100 tons oil &3 BT agreement Xdl % Aifep g8 el T Sl [ DI9- oil %I g agreement
uncertain % 3R void EﬁTIT [

Example
Tfg oil BT specific description fear E’p[' ar agreement valid 6 i

Example
Coconut oil dealer GIRT 100 tons oil T BT agreement fopar ST %I FIfF dealer coconut oil BT ATIR
BT 8, 3T 37 TP 8 3R agreement valid BT

Example

A gl g & a8 8o Ramnagar & granary | ﬁ\_{d R grain ST quantity identifiable g Zqfery
agreement valid _E;TTITI

Example
AB®I 1000 maunds rice ST &1 agreement HAT g 3R price CgRT Tg o ST 8 | price future T fAfga
{3 ST YT § STMAT agreement valid 81T

Example
A 3T white horse 500 a7 1000 ST H s &I agreement HRAT S| price uncertain %Eﬂﬁﬂ agreement

void BN

Rule
An agreement is void if its meaning is not certain or capable of being made certain.

Section 30 - Agreements by way of wager

Wager &1 3 g T agreement St {5t uncertain event & outcome TR 3R B 3R fored ts party
Gﬂﬁ?‘ﬁ% G?IT §¥K§ [J Td %I @ agreements void Eﬁ?f % 3ﬁ? 3 3MYR TR court H suit maintainable '_-lﬁf
GG



Example

A 3R B 1 A & {3 T India match Sl 8 o A B &1 5000 FU ST 3R Tf R & @ B A DI 5000
Wﬁé"ﬂl g wager agreement% ﬁ?voidml

Exception
Horse racing prizes

Horse racing T 500 ¥UY T I 3HfH & prize Ul contribution @I winner ®I & BT agreement valid HIT
ST g |

Rule
Agreements by way of wager are void, except certain prizes for horse racing.

Section 31 - “Contingent Contract” Defined

Contingent contract dg contract EﬁT‘IT % o ) BRI BT BT AT BT fH! future uncertain event &
BHATAEA | depend hXdl % | g event contract P main part 81 8IdT §few collateral event BldT % I

Simple meaning

QﬂT contract forg® CREIEIGH % b “smR ﬁﬂT g3l :@E&I‘r @ contract Fﬂ"l_@"'ﬂ |”

Important points

1. Event future &1 g1 gl
2. Event uncertain 81 Glie
3. Event contract ®T main part 6! dfewb collateral él:ll ElT%Q I
4. Contingent contract valid aﬁT % |
Example

ABI DB g [P 3R B BT TR S 7T &1 A I 10,000 ST M| TBT TR PT SIeHT U uncertain event §
3R payment IR depend CRGIRR contingent contract gl

Example
Insurance contract ¥ 3R accident 81dT 8 dl insurance company payment HRA 8 | Accident uncertain

event % svi%—m g contingent contract % |

Difference between contingent contract and wager

1. Contingent contract o parties d1 real interest Eﬁ?ﬂ % 3R g lawful a?IT %I
2. Wager agreement o parties ®1 real interest BRG] AR dg gambling & A Eﬁ?ﬂ %I
3. Contingent contract valid Eﬁ?ﬂ%\_ﬂaﬁ? wager agreement void _@T‘IT %I

Rule
A contingent contract is a contract to do or not to do something if some collateral uncertain event
happens or does not happen.

Section 32 - Enforcement of contracts contingent on an event happening



T‘Iﬁ contingent contract ) uncertain event & E;ﬁ UX depend o dl %, @ d® contract at enforce fosam
ST b dl % SId de event dI¥dd o _E?f S¢| ZI'[? dg event impossible _bpf SITdT % @ contract void Eﬁ SITdT % |

Example

AB@W%%WCWW@AB@%TWI 1§ d C ol BRI, contract enforce g1 fbdT oI
o dl|

Example

ABI Hedig P MR BB TSl ¢ IS 41 98 50,000 FUT M| TfE ¢ AR ST § MR Tt 3RIHT BT STt
%,Fﬁcontract void Epf\_rﬂQ'ﬂTI

Section 33 - Enforcement of contracts contingent on an event not happening

IS contract ERSI Td R 3eTid % fo ﬁ% event :lﬁfa"'ﬂ, @ contract d§ enforce BT ST Tbdl % oid 39
event BTG impossible ql Y

Example
ATEI g for AR TgTol IT0w g 3T Al a8 B &I 1,00,000 $T M| TG STETS S STl § SR SHHT A0
SATAT GWLIHE!}[GI'IHT%, @ contract enforceable EvprI'IT'lT%I

Section 34 - When event contingent on conduct of a living person is deemed impossible

afg contingent contract et living person & future conduct TR depend hXdl % 3R g8 fad QQT P BT
a?ﬂ % o dg event impossible E?f\_yITQ, @3 event I impossible HIAT SITET |

Example

ADEATe P 3R B, ¢ ¥ AT HIM AN T8 50,000 T | Tfe ¢ A St SR o Y et s ot Y B 3R
C ﬁ?l'l?ﬁimpossible@\_ﬂmﬁ 3R contract voidﬁﬂ'l'Q"'ITl

Section 35 - Contracts contingent on happening or not happening of specified event within fixed
time

gfe contractﬁ%ﬁ@ﬁ?aﬁ% event@ﬁﬁ‘.{ﬁm% ‘l-ﬁ?ﬁf?f"ﬂaﬂ%'!, ar contract?ﬁﬁlﬁlﬁfﬁvoid ﬁ
W%I u%ﬁafﬂawwms‘rmaﬁi event:f_§'3ﬂ€f, Wﬁmm@ﬁﬁmﬁ event
impossible Bl S|

Example

A DRI b 3R 18T Teh a8 & iR aT0g 3T T Y 98 1,00,000 BT M| T 8T b 8 & iR
g?:’ 3ﬂ?ﬂ%?‘ﬁ contract enforceable _@TITI ZI'%WWW% 3R AT W‘J-IH@[GH?H%F?[ contract void
SITET |

‘CI'% contract%ﬂl’lﬁﬁ@ﬁ?ﬁé event@ﬁ'@iﬁﬂﬂﬁ% “—ﬁﬂ?ﬂﬁf@ﬂ EIT%'Q, @ contract A& enforceable
@%WWW@W@Teventq§W@,WWWﬁﬁmﬁ%ﬁfﬁam%event:lg)f
I

Example

ABEAI S b 3R STeTel U oy & HidR arug T&} 317131 1 98 50,000 TT 11| TS Teb a ofidl STl @ 3R



W:l_&p[?ﬁﬁ'[, @ contract enforceable E;T"ITl Hﬁwaﬁﬂﬁﬁwwé 3R efleT WW@[W%
a9 H} contract enforceable E’PITITI

Section 36 - Agreements contingent on impossible events

tﬂ?m agreement fordY @ event UR 3TYUTRA % ST 3T %, ar dg agreement Y= I _5‘3[ void Eﬁ?ﬂ % | g8
HEE'U;UT '_-@3[% & parties HI3IY impossibility IR A TATUTAT qﬁl

Example

A g g o afe 3 e amd U e R & Y 98 B &1 1,000 $U | &) Tl 3amd Faft oft area TR &1
ﬂﬁﬁ,m’qagreement void%l

Example

ADEAIe fp afe B 3T I ¢ F At B A I8 BB 1,000 TUY M, A ¢ Ugd €T IR b1 2Rt 1 T8
event impossible %W%I’Q agreement VoidthITI

Chapter 4
Of the performance of contracts, contracts which must be performed

Section 37 - Obligations of parties to contracts

Contract &1 parties DI 3O promises perform A 6-" I AT performance offer AT E;T"ﬁ, EEGEAEY
performance law & IR excused :TE?f [ contract ﬁaﬂ‘s‘ 3@ intention 7 f&d é a'l

gfe promisor Gl H@Eﬁ STt %, RIRSRED legal representatives 3 promise & 1%11;! bound aﬁ, SEGCAGY

contract personal nature [ EBI I

Simple meaning

Contract foaT % RICCAEHIE]] E?P'IT | afe B personal skill T :l_E?[%, ar promisor Gl g & a1 i
obligation ITD legal representatives U Sl ddhdl % |

Example

AﬁB@aTaTﬁ?_Cﬂ%agBﬁ IOOOFlTaaH'Wgoods deliver BT deliveryﬁmAaﬁﬂﬁWﬁﬂ%I ERSI
@IﬁfﬁA%legal heirs goods deliver B3 31X B 1000 ST |

Example

A9B éﬂ%m painting 1 P aTe] fhar| Aﬂ%'ﬂ@@\ﬂ?ﬁ%l g personal skill T contract%%ﬂﬁﬂsﬁ
enforce -Ta1 [ a1 oI T |

Section 38 - Effect of refusal to accept offer of performance

afg promisor T contract & HJUR performance A BT proper offer fopar 3ik promisee I3 accept A
J AR ﬁ'qT, ar promisor non-performance %%’Q liable :lﬁf_@"'ﬂ 3R 3 rights ot qﬁ’@il@ |

Wb offer At valid AT ST &d 98 unconditional Eﬁ, proper time 3R place WX Gl TI_Sca, promisee Cal
performance check &< Pl reasonable opportunity foret 3R offered thing G €3f ST contract § promised
g



Joint promisees CRIE ] Udh promisee P valid offer BT TH DI offer B b THT HHT SITCT % I

Example

ASBY contractfa?mfa?a—s' 1 March &1 B & warehouse H 100 bales cotton deliver &I A FFED[ date 3R
placeWcottonananaﬁv_*{Bﬁ@aﬁﬁwmﬁtﬂl @@ﬁﬁAliableqﬁ@TﬂﬁTbreach B
DT HIAT SITET |

Section 39 - Effect of refusal of party to perform promise wholly

tﬂ?m party 3Tt promise @ g perform B Y T B <l %QT Ya Ca perform HA T S gHY F 1
At %, @ m party contract &I JHTT B Jbhdl % | Eﬁ anticipatory breach ot el Sldl %’ |

Ife innocent party 3T conduct TT words & contract B SR} TG BT Wﬂﬁ % %?ﬁ %, ar dg contract
Wﬁﬁm@%mﬂ%ﬁﬂ compensation IIT‘TW%I

Example

AWsinger%ﬁmﬁBaﬁheatre ﬁwﬁa‘rﬁqmﬁm contract faT| @%ﬁ:{AWqﬁ&ﬁm B
contractWWW%l

Example

g BB faa & 918 Ht A 1 1ad = 711 ST &, O 3961 31 § fh B A contract IR} ¥@- &t wgafa ¢ i
3{d de contractw:léjfm Hchdl,@fmjeh%ll-l %ﬁ‘l@compensationmwgl

Section 40 - Person by whom promise is to be performed

TfE contract B nature T WY ¢ fb HH promisor DI personally Bl g dl a8l 34 perform BT 3
fufoar o promisor Y, UM representative QPR competent person promise perform X HH dl gl

Example

A BB O A B aTal fohdT| A W OR < Tl § a1 fandlt S afad A feqar Gwar g 1 afd A 1 gg 8t
SN ol IqH legal heirs payment caul

Example

A B®I paintinga:lﬁﬁa'l_cﬂﬁﬁl'll g personal skill WW%WAH%W@ perform W:ITE?P'ITI

Section 41 - Effect of accepting performance from third person

afe promisee fddt third person I performance accept < Sl %, diggae d original promisor JTg!
performance Gl el HiT g

Example

A@Bﬁaﬁﬁaﬁﬁl CAB I IR ITI S AT 3R A A IT WpR B forn| 319 A B 981 U SR Tl
T b

Section 42 - Devolution of joint liabilities



ECEAK] &mﬁmjointly promise CRGEAI Rt Gquf\_rﬁaleffjointly liable B1d € | A 378 J famait
T Pl qg a STl %, @ ITBT legal representative ot liability & 1%‘1'@ bound E?ITIT | 3T survivor 1 g *®
arg gt legal representatives jointly liable g

Example
A, B 3R ¢ 7 FAE@R 90,000 TUA S FT promise AT A BT I B AR G| 3 B, C R A F legal

representatives jointly liable Eﬁﬁl

Section 43 - Any one of joint promisors may be compelled to perform

Joint promise & AH | promisee fodi T promisor q URT performance AR Hhdl % | forg promisor |
YT payment form man % I Tt joint promisors q equal contribution A &1 YBR gla %

W%Tﬁ_sc promisor contribution ﬁa_cﬂ, UG promisors 3 %@W R CRIB SRR e

Exam
&%?c%o 000 maﬁm]omt promise f&4T| Promisee frugrﬁmA@r?f%ml A, B3R ¢ ¥ 30,000
mmmw%

Example

I ¢ o figer =16} T, df A 3R B ¢ & 3R T T aRTaR &l

Section 44 - Effect of release of one joint promisor

i promisee fodite joint promisor P release R Gl %, GIERREIED] joint promisors discharge T8l
gl W SQmar St promisor release foarman %, CRRYEIE] joint promisors & Ui 3o liability q Had
TR gIell|

Exam
&%'\’C:\TWDﬁ3 ,000 ¥ & BT promise fHATI D A Bl release ®R a1 R i D, BWC%UST
ﬁmmm% 3R A, B YT ¢ $ Uf 30+ joint liability Y Ha &l &1

Section 45 - Devolution of joint rights

& U promise 31 T 3% fdaal & Uef W jointly foan ST 8, @ 37 ohifad 38 gU ISR ST TR &
U jointly Xgdl %I gfe 399 T fosadt W@"hﬂ%‘r STt %, GIRE:Ca legal representative 3R survivor

e 39 right BT UART B | 3 survivor EI%W% g gt legal representatives jointly 39 right &I
TART |

Example

B3R CAAD 5,000 WGW%Q@TAaTB ﬁ?caﬁjointly repayWeprromiseﬁﬂlTl qﬁBﬁﬂ?ﬁ
HEIG %, IR repayment A &1 ABR ¢ SIRBH legal representative & Uy jointly EﬁTITI

Time and place for performance



Section 46 - Time for performance of promise, where no application is to be made and no time is
specified

Tf¢ contract performance %%ﬁaﬁs‘ fAfgra o g =) fbar % 3R promisee Eal performance &
ﬁrqﬁ’s‘ application ot '_‘Tép[m %, @ promisor CARIE] promise reasonable time CRYIGEY perform HT
Uil

Explanation
Reasonable time T 3‘['&8? case & facts 3R circumstances TR 4R BT %I

Simple meaning

gcontract Agag ﬁﬂfﬁﬁ :@T%, a promisor ﬁgﬁlﬁ GﬁT reasonable AT & HaR performance BT
I

Example

A B 3 AR 31 B &1 dTG] [T Aifch s date 09 Tal &1 115 | T fRUfa & A 1 uRfRufadl & srfaR
reasonable time & memml

Section 47 - Time and place for performance of promise where time is specified and no application
is to be made

gfe contract i performance %ﬁ‘lﬂ Wﬁﬁﬁmﬁﬂ ¥d fopar man % 3R promisee Ca performance * 1%112
P15 application H I TS g1 8, Al promisor I & business hours P HdR IHRIM R
performance X Jbhdl % gl promise perform cAkoICiR |

Simple meaning

gfefeaaag sk promisee Bl request A P &nawqﬁ%, ar promisor 3 f& business hours &
el VI TR SR performance B Yl |

Example

AT BI T fGaIfd ag 10 of ] g &I B & warehouse I goods deliver B | BB Py application A DI
STAGhdl qﬁ%l A10 \_{K“I'I'sc @1 business hours @ HIdX warehouse # goods deliver X Hhdl %I

Section 48 - Application for performance on certain day to be at proper time and place

gfe contract i performance %1%111 Wﬁf@ﬁﬁqﬁq % 3R promisor aTEI_S' qﬁfw f& a-s'ﬁm application
& performance B , ar promisee D[ FHaog % frag proper time 3R proper place UR performance & ﬁ"ﬂl
application Cond

g application business hours F iR R IRT VA R B A gU|

Explanation
Proper time 3R proper place Wﬁﬁ’-ﬁTUTET case & facts TR AR FHar %I

Example

AT B P 1 SHaR] B goods aefih—famml A ETEIE qﬁwﬁ?agﬁ'ﬂ application & goods deliver
%ﬁg—;ﬁm B &1 1 Sa%] &l business hours ® HIR IRARMFA TR AT delivery SBE:D fom application
I



Section 49 - Place for performance of promise where no application is to be made and no place
fixed

TfS contract performance %%ﬁaﬁs‘ -y fAyifa Te! fpar T % 3R promisee Pl application it T8t
AT %, ar promiasg‘ Dl ﬁw%%a% promisee I reasonable place fRufRa s & INIET IR I =
WX performance ®Y|

Example

AS B®I 1000 maunds jute &1 BT aTe] fhdT At delivery BRI a4 I8! [T TAT| A I B H HEA1 8RN
frag delivery %%’QW reasonable place ddlY 3R A aﬁgoods deliver B

Section 50 - Performance in manner or at time prescribed or sanctioned by promisee

Promise &I performance 34 T I W g S asdarn % SE promisee 3 prescribe Ul approve foran
E»Pf | gfe promisee ot fI=Y manner AT time & WWIHR BT %, A SHUBPR Bt performance valid A
ST

Example
B, A DI 2000 ST %‘FIT dledl %I A 'dhedl %% payment C & account H bank transfer éam‘am@rmal B
@TW%?H%I g valid performance %I

Example
ASIRB Uh- ® é:lalq %I T 30 accounts settle HId % 3R balance amount pay IERIESIG] %I g valid

performance |

Example
A 2000 FCI'EIW%I B Wgoods@fé?ﬂ%ﬁ?@partpayment%@ﬁwwmwgl g

valid performance % |

Example

AW%% 100 SUY HT payment@Wﬁ 'Q\_ﬂ?ﬁl B letter o HTSIH ¥ note ﬂ\_ﬂa?ﬂ%l aﬁfﬁletter post
a1 ST §; debt discharge 81 STTa B

Performance Of Reciprocal Promises

Section 51 - Promisor not bound to perform unless reciprocal promise ready and willing

59 fddt contract & reciprocal promises Hl 3R AT promises DI Uoh Y perform fpar ST, o ﬁ'&ﬁ aff
promisor dd d& performance FHD foqaren EEEEGISEGES FOSRIRN 3O promise perform HHD
fom ready 3R willing = I

Simple meaning

Ife contract | aﬁ U&‘ﬁ A UH-HIY performance HT %, ar Udh & dd dd performance PRAD ﬁ"I'Q ElE22
TeY 8 OId dob geRT uef Ht AR AN



Example

A 3R B P 9 contract %ﬁ? A goods deliver ST 3R B delivery & Y payment ST Ife B payment
D 1%111 ready :Tép[%, @A goods deliver W%ﬁ‘m )22 :T_GDIEQTIT |

Section 52 - Order of performance of reciprocal promises

¥ contract H reciprocal promises _E?f AR ITH performance T order contract ﬁw *U I fAyifea 33[. a
promises IO Ruiasa o perform @t SITY 1t ZI'[? contract H order YR 7‘[‘69[%, @ promises
transaction ®! nature & SR perform Cakeieuil

[lustration
A 3R BT contract %% A B %ﬁﬂ house IATEIT 3B price pay BT 29 situation " tfg@f A ! house
TGN 3R 3P &G B payment BT |

[llustration
A 3T stock-in-trade B 1 S &I contract BT % 3R B q_El@[ security S P aTg] Sl % I CIBT‘E?[ B
security &Il 3R 3P &S A stock deliver BT

Section 53 - Liability of party preventing event on which contract is to take effect

afe reciprocal promises aTd contract H TH party party CARRRIE promise perform P Y AD gl %,
M contract 39 party & option UR voidable E:Pf\_rl'lT‘IT ISE] performance Y ABT T %I sﬂ% gqry-giy dg
party loss av_ﬁ'l'q compensation UM &1 ghaR v giat %I

Example

A 3R B ®T contract § f B, A% AT 1000 TT BT HTH BN | B HTH B & (o€ ready & Qb A Y HIH
W@Wé_\ﬂ%l Q?ﬁiﬁrﬁrfrs contracta”ﬁcancelWWT%@TAﬁcompensation IIT‘TWT%I

Section 54 - Effect of default as to the promise which should be performed first

afe reciprocal promises o3 fordft ue promise P U perform fpar ST Ut 3R 98 promise perform EEl
P I, A T8 party §F|i| partyﬁ performancea%qﬁﬂﬁmﬂﬁl 1A B 3 QHé partyﬂﬁ@ﬁw
I compensation TR

Example
A B! ship hire W%I AP cargo provide HRAT YT R B&I ship sail CESIRIIP cargo provide Tl
Rl | TR FRUFTH A, B ¥ ship sail B B AN 51 B Al 3R 3 B B §T THUM B compensation ST

BRI

Section 55 - Effect of failure to perform at fixed time

‘CI'% contract performance aﬂ%mﬁf@_d vy a9 foear _6;[ GHT parties Pl intention 11_6'63[ % time
contract P essential part %, 3R promisor 3 YHI UR performance P H fail E?f NIGH %, dl contract
promisee ® option WX voidable @ \_FI'IT‘IT% [



Example
A B I1eT foraT f 98 1 June TF goods deliver BTN S A 3T THT A delivery el Bl 1R time
contract @[ essential part YT, @ B contract &I cancel B Jbdl %I

“CI'% time contract Pl essential part qﬁf%, @ contract voidable 7'@3[ 6 M Afh promisee delay & PRI Y
loss & ﬁw compensation i 1v’lWT%I

afe promisee delay & d1G performance accept X oAt %, GIGH delay & fog compensation claim Tel B
ghdl oid Wﬁ?a—é acceptance & gHY notice 7 é fo& dg compensation claim HAT

Section 56 - Agreement to do impossible act
Eﬁ%ﬁg’ agreement{lﬁaﬁﬁ WWWW*WWW% ﬁas agreement void Eﬁ?ﬂ%l

Example

A SR BT agreement %% A\_Sl'l_cc{@ treasure I gg dhH W“—H%Sﬂﬁﬂ agreement void %I

7S contract §HTC THYI performance possible oft @ifde &1 T T uncontrollable event & HRUT
performance impossible AT unlawful a \_rl'IT‘ﬁ%, @ contract void _bpf SITdT % [

Example
ATBY promise fearfe ag foreign country T concert H| I1G H war A= RIS % 3R entry ban ¢
\_SI'IHT%I ﬁ@@-ﬁf{ contract VoidEPf\_rI'IT‘lT%I

afg promisor &1 Ul YT T 3 reasonable diligence @W@Tﬂ?ﬂ%ﬁf oy fob performance impossible Ul
unlawful % 3R promisee @l g dTd Ydl T‘|_EP[ ?ﬁ, @ promisor Al promisee @l gl loss T compensation a_"ﬂ
g

Section 57 - Reciprocal promise to do things legal and also other things illegal

afg parties reciprocal promises GGl %ﬁrﬂf{@ promise legal % 3R gﬂ? illegal %, ar legal promise valid
contract él‘“ Gﬁ'\’illegal promise void 6 it

Example

A3RB agree W%%A 3T house B &1 10000 ¥UT H 9| g legal promise %I dfp-afe B3
house &1 gambling house a:l'IT‘IT%?‘ﬁEI_G'A 150000 ana"'ﬂl g illegal promise %I sﬂf@ﬂ%{ﬁ house sale
dIdl part valid ?%1 3R gambling dT¢Il part void EhTITI

Section 58 - Alternative promise one branch being illegal

gfe fHdt alternative promise i E'Bf fawmeg %Q Rl EBf ARITHY Udh legal E?f dYT gUXT illegal Eﬁ, A pad
legal fd% e enforceable _@TIT GHT illegal faw e void @TIT |

Example

AR B agree HRd 8 [ A, BB 1000 3T I 3R §&al T B AT rice S AT smuggled opiumaTlTI Tgl



rice &1 legal % 3R opium o illegal %I gfere &Hdd rice ATl option enforceable g 3R opium drefl
option void EPITITI

Appropriation of payments
Section 59 - Application of payment where debt to be discharged is indicated

SId Uh debtor Wésf creditor %Eﬁ%ﬁb—sc S{AT-3HAT debts BT aqa N Eﬁ?ﬂ% 3R paymentmw debtor
Oy ey J9dr a_cﬂ % f& g payment foyg particular debt > 1%1@ %, @ creditor Y a%‘r payment 39T debt |
adjust HT EPITﬁ I debtor 7 indicate fosaT % [

Simple meaning
e debtor payment HIA JHI Il W%%aﬁm debt & 1%‘1? %Q Sl ?% %, @ creditor I debt &
payment adjust S

[Mlustration

A B Wﬁ debts ﬁa_'ﬁﬁ%l G:Fﬁﬁw promissory note U 1000 JUY BT debt %\_rﬁ 1 June Pl due %I 1
June P A, B®HI 1000 IUY AT S 3R T8 payment(‘m}f promissory note Tl debt & TG A ST |

[Mlustration

A, BBTPS debts H ISR &1 B, A B! letter [RGB 567 TTA Bt demand HIATT | A, B BT 567 TUT UeT Sl
gl tl_s'paymentB@ debt%ﬁl@adjust@"ﬁmﬁ demand B 7 @1 4|

Section 60 - Application of payment where debt to be discharged is not indicated

old debtor payment Pd THT I8 el 9ardl fob payment fPd debt & fom % 3R circumstances 3 HY g
oy qﬁ?ﬁ?ﬂ & payment 5T debt B 1%1113‘111'5‘ %, @ creditor B RTBR %ﬁ? dg payment CARE] B3
Y fordit Ht lawful debt H adjust B JbdT g

g adjustment 3 debt o WY far o gaar % SM limitation ¥ barred Epf Bcal f-?f |

Simple meaning

Tf debtor payment Hd GHG I8 el adrdl [ payment f debt %ﬁﬂ%, dl creditor @1 fYBR % &
dg payment P U Uiq & foddl 4 debt T adjust X al

Example
A B Eh—f?ff debts & é:lalz %I Ud fresh debt % 3R X[ time-barred deb‘g %I INGEI P& ddIU payment HhX
a_cﬂ % | Qﬁ){ Rifad s payment &I foodt Wt debt & adjust hX b dl %, ggl dobh & time-barred debt & |

Section 61 - Application of payment where neither party appropriates

uid debtor payment Pd THT I8 el 9drdl [ payment 5 debt & INIY % 3R creditor Y payment C2l
foredt particular debt 2| adjust el T, ar payment debts & time order & STJUR adjust EﬁTﬂl



S debt T UEA &1 8, payment T 3! debt H adjust 81T | T8 rule 3 debts Wt @RI S
limitation ¥ barred a |

TfG debts T &l level AT equal standing Digl payment proportionately adjust SRl

Simple meaning

gfe payment & adjustment P IR H debtor 3R creditor GIHI P Tel §ard, al payment a4 ER'Ief debt®
adjustﬁ\_ﬂ il

Example

A® B & UfA A debts & | UEHT debt TaY QR 8, THRT ISP d1G 3R JIERT I 71§ | A payment HRl
%ﬁ? adjusg%ntésaﬁﬁwqﬁmaﬁw 1t 5 76 dgar| T FRURI A payment T8 G [RA
debt H adjust |

Contracts Which Need Not To be Performed

Section 62 - Effect of novation, rescission and alteration of contract

Tf¢ contract dI parties SO wgHfa ¥ QTI%T contract ®1 ST 74T contract §1 a, I ER'I%f contract @I g
G2y %‘f, I 3IGH! terms H GRIAT W%, ?ﬁg}'ﬁ contract @I performance 3TdRGH '_‘I_E?R%Tﬂ |

Simple meaning

ofd T contract ER'I%T contract ®I replace CREGIEL parties IY ged ool 8, al E\"Ief contract 1
obligation THIW Eﬁ STt % |

[lustration

A,BWdebtor%l A B GﬁTC agreeW%%B &WAaﬁWCﬁpaymentaTﬂl ﬁ@ﬁﬁA&ﬁTB%a}H
R contract AT g1 SITdT € 3R B AUT € & ofid 1 contract § ST g |

[ustration

A,B®110,000 3T &I debtor%l A3RB agree W%%A 5,000 ST & Faal 30! property B & favour
T mortgage B | ST TR debt JHI &1 I § 3R 7T contract §9 ST g1

[lustration

A, BT debtor §1 B, A ¥ HET & fh 98 XH C &b M credit R ¢, Al ¢ GeHd el grar| 39 R AR
novation :lﬁ@?ﬁ Gﬁ'{gﬂ:ﬂ contractﬁlﬁ?@ﬂ%l

Section 63 - Promisee may dispense with or remit performance of promise

Promisee &I 3fYBR % & dg promisor G| performance A @ ave ail 3P TY T ATH B %, HH AR
WHR W@L performance %Waﬁw %{, 7 fHdt 31 satisfaction B WIHR B A sﬂ% ﬁ'l'qw 'ng
consideration 1 AT :lésf@?‘ﬁl

Simple meaning

o & favour promise 3| Tl_sc %, dg promisor afrtgﬁ T AR obligation I Had dI Hhdl %I

[lustration

A, B%%ﬁ@paintingmmwwal e A B3 T HA A AN HR AT 3| A 319 painting S
AN R



[lustration

A, BT 5,000 3UT FT debtor 1 B, 2,000 3T WHR HRb TR debt B! satisfied AT AdT & | GT debt JHT
g marg|

[lustration

A, B®T5,000 593 FT debtor 81 C, B P 1,000 IUY AT § 3R B I accept IR AT 8 | STY A FT TR debt
dischargea\_ﬁmél

[lustration

A, B ®I debtor %W debt BT exact amount I qﬁ%l A, 2,000 I a_cﬂ % GhT B Gﬁ final settlement HIH
NGl % | YT debt discharge Eﬁ STl % |

Section 64 - Consequences of rescission of a voidable contract

\_Sl_dﬁé' voidable contract 3 party IR rescind fopar Smar %W option UX dg voidable T, a §F|€|
party 3¥ contract & ded 3 performance PAD ﬁ“l’Q CISEHRECITRSIPE] S/ contract @1 rescind
{8 3R contract % d8d B3 benefit U fHT §, I IE benefit ATTH HAT ST T IHHT Y AT
B

Simple meaning
Voidable contract cancel _eﬁ%[ WM parties P! future obligations HId _E?[ SiGil % T fST benefit
foram & 3 98 U9 AT I

Example

A 3R B % &1 voidable contract UT| A contract rescind %X {01 Afds 3T B ¥ Uga P benefit feran
UT| A DI TG benefit ATH BT G|

Section 65 - Obligation of person who has received advantage under void agreement or contract
that becomes void

od El'ﬁg agreement = I 33[ void E?f gl ﬁ’sc valid contract dT¢ H void Epf WG, g afdaa39 agreement
T contract & dgd aﬂé advantage UTtWd foran %’ U TE advantage dIUY -] BT T 3T compensation

ST B

Simple meaning

Void agreement Ul void gU contract & g oraT T Y aTaY AT gRT |

[lustration

A, B®I 1,000 ¥TT T 8 T I W b B, ¢ T TS | Afh ¢ ST THT TR TH! 2 | Agreement void §
3R B! 1,000 Y AT H=A BT |

[lustration
A, B T 250 maunds rice deliver B BT contract HIAT %I A $dd 130 maunds deliver BT % 3ﬁ? B G%
TF AT 8| B B 3 130 maunds HT YT BT GHTT

llustration
A, U singer, B & thgatre T M BT contract aﬂ?ﬁ% | Tot Id A NIECECES qﬁf 3Tt GﬁT B contract rescind
HR AT ]| B I 3 Ui Il BT YT HRAT g1 o8 A 7 performance & Ut |



[lustration

A, B & theatre & concert T T contract W?ﬁ% GﬁT advance Sd! %I diq o ASHER @f STt % G'ﬁT perform
:l—Eﬂ'W TTcht | A BT advance R a0 Wmém loss of profit T compensation '_‘rE:pf?{:lT EﬁTIT |

Section 66 - Mode of communicating or revoking rescission of voidable contract

Voidable contract &1 rescission 391 YR communicate T revoke a1 ST ford TR proposal gl
acceptance communicate Il revoke m \_FIT?T%I Eﬂa? 1%‘1'@ a"aﬁ rules €] E?I'Pf S proposal 3R acceptance *®
communication U ¢¥ Eﬂ?f %I

Simple meaning

Contract cancel B &I g1 I I J < S O offer AT acceptance communicate EakIsiE]

Section 67 - Effect of neglect of promisee to afford promisor reasonable facilities for performance

afg promisee promisor I contract perform P b [O1T STaTH 31X reasonable facilities UG gl Bl
RISIEEEER ﬁﬂT B A T HIAT %, @ promisor 3¥ extent d® performance - FH D 1%11: responsible

R

Simple meaning
gfe promisee Ya performance o YT STl % gT AR hH ﬁﬁ?ﬂ '_'|€[ a_cﬂ, ar promisor non-performance *
foTW liable 78T BRI

[Mlustration

AB & house P repairmﬁ contractW_dT%I B, Aaﬁu‘s'ﬂﬁa?nmﬁs house %ﬁ?—@%@ repair HA
21 39 RUFT & A repair TH & fo SR 716! 8171 Fifeh B 7 Sia=as JfaeT UaH Tgi &1 |

Chapter 5
Of Certain Relations Resembling Those Created By Contract

Section 68 - Claim for necessaries supplied to person incapable of contracting

gfe El'ﬁg Hfad contract B H legally incapable %, S minor AT lunatic, 3R I 1 39 AT & forapT
I BT T F HRUT-UIT0T $3 o el §18T 8, SWb! life condition B STIR necessaries Tl &1 STl &,
dl necessaries & dTell Afad 39 incapable person CAl property I reimbursement YT HR I dT g | Tg
reimbursement Sdfad I personally el dfeh IUD! property ¥ foram SITET |

[lustration
A, B &1 SN lunatic %, JYP] condition B HJUR necessaries a?IT %I A, B 3| property T reimbursement YT
PR YDA

[lustration

A, B ST lunatic %, IGH! Ul GHT §] B necessaries YUl dhdl %I ADI BB property T reimbursement
T |

Section 69 - Reimbursement of person paying money due by another



uﬁaﬂs‘wﬁ%ﬁ@r paymentffinterested %Gﬁw WWWWWWW, 33?3’6’@%
Wy dg p%m%l;ﬁmm %, @ I Y AfGT A reimbursement UT B BT YBR EﬁTIT fS1g% behalf TR
payment I

Example
AU land revenue W%I aﬁ revenue :l—EfTﬁ'CITquT?‘ﬁ B Pl lease FITITETE?[ Sl Q‘i | B governmentﬁ
revenue pay ®% odl ¢ | 39 FUFT T A ®) B %1 a8 A 109 o=t gt

Section 70 - Obligation of person enjoying benefit of non-gratuitous act

ﬁﬁﬁ%@%%mww%maﬁﬁém deliver @ Xdl % 3R 3d®T intention free
service %’ﬁ G2l :l—Eﬁ Eﬁ?ﬂ, GRIENA Hfad I act AT delivery ®T benefit oAl %, ar de Hfad [ benefit
fora %, IRES| compensation ST BRI AT benefit AT HRAT SR |

[Mlustration
A TTEd @\’J‘I'CI:ITgoods B%houseﬁ@ﬁga?ﬂ%l BB?goodsﬁMHHiMN use hdl %I B I A Bl IHBT
value pay ST I

[Mlustration
AB &t property Pl fire ¥ ST %, AfPA circumstances I g 9y %ﬁ; A g act free service FEUH
fearuri A compensation claim :I?TWWTI

Section 71 - Responsibility of finder of goods

\_rﬁaﬂ?fw HY Dl goods 1ZI'IT‘IT% 3R I 3= custody Ao aal %, 98 bailee & THA responsibility
Edizl

Simple meaning

Finder of goods B goods P reasonable care m%ﬁ"’ﬂ, 3 misuse Hﬁm EIT%'Q, GﬁTGﬁ owner 1
0" HAT G|

Example

APl road R B Wwalletﬁlﬂ?ﬂ% eﬁ?a's'sﬁr WWW@H{%I A, bailee ﬁ?ﬂ_ﬁ{ responsible EﬂTITI

Section 72 - Liability of person to whom money is paid or thing delivered by mistake or under
coercion

H%Ww@raﬁﬁwmws‘rmﬁaﬁ deliver P! T8 Bl mistake & PRI, TT coercion & HRUT Al
o I U a1 9 UTW 1 ©, I8 I AT9 HRA AT SUBT repayment B & fo1T S1eg gRTT|

Simple meaning

IR Pt &) TTact A a1 gard & U1 a1 grEE < fear man g, @ 98 e S 3uH Uy e 79 G| 39 a8
T 1 9 a0 At gt

Important point

g rule dd o F‘I'I"laﬂT % old payment law &1 mistake & BRI E_FE E?f |



Example

AT Y B BT 1,000 TUA S AT § TG WHIHR [ T8 SUDT debtor & | §1G W UdT I § fob BIS debt AT T
811 BT 1,000 SUY 9TUY B g |

Example

A coercion % GRT UT ot fwa am | f5rq= T e 8 39 a8 i oo =t gt |

Legal principle
Money paid or goods delivered by mistake or under coercion must be repaid or returned.

Chapter 6
Consequences of breach of contract

Section 73 - Compensation for loss or damage caused by breach of contract

Tfq contract ®T breach Eﬁ_cﬂ %, [SIRSES| party Cal compensation UTtd PR BT HBR % SR breach & ®RUI
loss 3T %I Compensation Had 3G loss B 1%11: T S naturally breach I IaT sl a 7 forg parties el
contract SFTd GHY foreseeable AT 63[ |

Remote YT indirect loss %ﬁﬂ compensation :l_Eﬁ LIRS T

Mitigation rule

Court T8 Ht c&ft fop injured party Tloss P HHA DA B foT4 reasonable steps fear =gt

Illustration
A B B fixed price UX saltpetre supply A DI contract BT %W delivery &l Tl Market price dg
STt 81 B & contract price 3R market price @ difference & SRTR compensation i

llustration
A B®I ship hire Xl gTafpaB ship provide T8l BTl A P alternative transport ISl gsdl HERE
extra cost H’Eﬁ%l B as‘ra's' extra cost compensate HIAT 6 1

[ustration

A, B rice @RI B contract BT & Qb 81 | purchase ¥ HAT B &l & | B BT A F loss BT
compensation |

Section 74 - Compensation for breach of contract where penalty stipulated

‘CI'% contract H breach aﬁ@rﬁfﬁaﬁ‘s‘ fAf8d amount AT penalty tl’e:ﬁ I fAeifa ﬁ, @ breach aef WX injured
party reasonable compensation T H3 B §HER Eﬁ"ﬁ, T8 actual loss prove fopar mar g ar =gt | Afp
compensation 3 amount P WW@W ST contract H stipulated %I

Courtdg Ruffed st % f& reasonable compensation faar EﬁTIT |

‘CI'% contract H default aﬁq? excessive interest rate I clause ﬁ, a3y penalty HIHT Sl b dl % 3ﬁ? court
reasonable interest ésf allow HIM |



Exception
Government bonds Ul public duty I gefd bonds, aﬁ bail bond Tl recognisance, H breach @%[UT 1{\9[
stipulated amount o Us IJHd g

[lustration

A, B promise ®RdT § % afe 98 500 308 T 3 WR pay TEI HXM Al 1000 T M A default FIATR | B
@l automatically 1000 Wﬁmﬁﬁ, court reasonable compensation determine B S 1000 T 3HfYH

&1 g

[Nlustration

A promise Hdl %ﬁ?‘ﬂ’ﬁ' Calcutta § surgeon @t practice H%DIWIT GﬁT breach T 5000 3T aTITI A
practice ¥ Wé’?ﬂ%l Court reasonable compensation dd BT

[Mlustration

A recognisance %T%ﬁ?ag court appear EﬂTIT, penalty 500 ST %I A appear '_‘l_bpffh?ﬂl 3@113 500 ST
B

[Mlustration

A bond é?n%%a's' 1000 ¥TY repay BT 3R default TR 75 U= interest aTITI 75 Ufd2d interest
penalty HIAT ST 3R court reasonable interest allow P71 |

[Mlustration
AB &1 10 maunds grain éﬁ I promise W% 3R default TR 20 maunds aefﬁ condition %I g penalty
clause g 3R B &1 Hd reasonable compensation e

Section 75 - Party rightfully rescinding contract is entitled to compensation

BICEOES party contract aﬁwﬂ%ﬁaﬂ%ﬁ rescind HRal %, dige sy damage Ul loss & forg
compensation UTtd B P BshalR fﬁ?‘ﬁ % ST contract & non-fulfilment & HRUT g3l % |

Simple meaning

Tfe contract Qﬂé party & breach & HRUI TG A1 J cancel [HTT TR, A cancel H aTeit party Eal
compensation U BT 3fIPR EﬂTITI

Example

A GﬁT B &g contract %% B construction work x| B hIH J[R= =rs°r hdl @TW@W delayW%l A
contract &I rescind Wa?ﬂ %I A a%:rq contractor 1 hire Wﬁ@z extra cost 3R delay @5&’ loss &I
compensation B Y forerm

Example
A, B! fixed date TR goods supply & BT contract BT %aﬁv_"f delivery dUga gl supply AT B ol
&1 B market ¥ goods higher price U TG g1 A 3 extra loss &1 compensation S & AT liable BNTTI

Chapter 7 to 123 (Repealed)
Chapter - 8
Of indemnity and guarantee

Section 124 - “Contract of indemnity” defined



od Uh Ifad @3\’ Hfad &I g promise é—cn%ﬁ?a's' Gﬁ fltloss A CEILUIN GﬁT dg loss promisor ® act
I 7 fHt third person Factd Eﬁ WT%, @ @ contract &1 contract of indemnity gl SIIdl % |

S USR & contract T T T GUR DI T8 MY &l § b Afe 39 [hdl HRUI Y JHAF BT ¢ ol a8
ISP URUTE BT | TE TS promisor b W4 & B F 1 g1 TohelT g 3R foradt TR aafaa & s 9 4t

Simple meaning

WWW@@@%H@W@ wﬁmﬁmwm%aﬁmdemmty@?ﬂ%l Contract of
indemnity BT e 3227 fobef} afery o) GHIfdd Jep e & QR S B |

Parties

Indemnifier dg Afad % S RCRIE] @t 1-IT‘TI'%c B BT dlgl Hdl % | Indemnity-holder dg Afad % o
IO S ST ST | |

Example ]
AB @raﬁa%%ﬁo‘tr% C TA T case BT AR T loss I, T & T URUTS FH&T | Tg contract of
indemnity & |

One-line exam point
Contract of indemnity is a contract to save the other from loss.

Section 125 - Rights of indemnity-holder when sued

gfe indemnity-holder u?aﬂ's‘ suit m% 3R I3 promisor & orders Bl I '_ﬁ?fﬁo_cﬂ % 3R authority
& iR Eb—l?fﬁv_m %, ar indemnity-holder indemnifier ﬁ ﬁ'ﬁ TF UPR &1 IBHH recover B bdl % |

Damages

S damages 39 court ¥ pay ao—e?ru% I

Costs

Suit 1 defend B H Sl legal costs 31T, gfg 39 negligence EHCARE promisor Gl authority 9 case
defend fpaT B

Compromise amount

Tf¢ 3T reasonable compromise ﬁaﬂ‘s‘ amount pay DIEl 3R dg promisor & orders & [d9% T8l |

Example
ATB®I indemnify f&a11 ¢, B W suit W%| B court fees, lawyer fees Ul compromise amount pay Xl
%I BHEWAﬁrecoverWWT%I

Section 126 - Contract of guarantee

old Uh Hfad g promise D Xdl % o fpalt third person & default FHA W de 39! liability Al T W,
a1 39 contract of guarantee bgl S gl

Parties in guarantee, Surety do Hfad % S guarantee a?IT % | Principal debtor dg Hfad % gt liability &
ﬁ'I'Q guarantee SIS % | Creditor dg Hfad % forge ufd debt a1 obligation % [



Example
A bank I loan AdT %I B dedl % & tlﬁ Aloan repay q%)[ HI Al 'E[ repay BT A principal debtor %, B
surety % 3R bank creditor %I

Important point

Guarantee oral 9l written ﬁ E?f bl % |

One-line exam point
A contract of guarantee is a contract to perform the promise of a third person in case of his default.

Section 127 - Consideration for guarantee

Principal debtor 1 fTT AT benefit surety & fQTU sufficient consideration HTAT SITAT % | Surety P AATY
benefit FHIEHT SIS 81 ¢ |

Example
B,A Y credit R goods T T’«I'IE?IT% | Ahgdl % feafdc payment Gl guarantee amard goods [ ?Z"'IT IC
guarantee a?ﬂ %I A®PT goods a_"IT ol guarantee & ﬁﬂ valid consideration %I

Section 128 - Surety’s liability
Surety &t liability principal debtor @t liability H IR E:Pl?ﬁ % 1§ TP contract H ) 3R 7 ferar E»pf |

Simple meaning

Creditor TTg Al AT surety 9 YT amount recover ®xX b dl gl

Example
Principal debtor bill pay 8] BTl Creditor surety | principal amount, interest 3R charges recover X
BEI

Exam line
Liability of surety is co-extensive with that of the principal debtor.

Section 129 - Continuing guarantee
S guarantee future transactions Pl series BT cover Bl % 3 continuing guarantee gl SIIdl %I

Example
A guarantee a1 fF C GRT collect fTT 7T rent B &Y pay fdT ST | ¢ IR-§R rent collect BT HEH

continuing guarantee %I

Example

A guarantee a_cﬂ%ﬁ?_ tea supply dI1 payment X100 d% cover ST Al supply X200 El'ﬂ%pfa'l?ﬁ% 3R
payment ﬂé’f@’cﬁ, AAD liability X100 d& Epf _@Tﬁ |



Example
A5 sacks flour &1 payment guarantee ddl %I 1S 4 sacks 3R ﬁ'qﬁﬂﬁ %I Ye continuing guarantee el

8 3R A liable 781 BRI

Section 130 - Revocation of continuing guarantee

Surety notice TP continuing guarantee @I future transactions & foIU revoke R THAT B |

Simple meaning

Notice G+ & dTG future transactions & forg surety liable Tl gI, i past transactions & INIY liability
EEIRGHIT

Example

A B guarantee g fH a8 ¢ Fbills pay BTN A creditor ®1 notice a1 § b MY guarantee T8l
?%‘ | Notice $W$ transactions UX A liable qﬁ@"'ﬂ |

Section 131 - Revocation of continuing guarantee by surety’s death

Surety Pl death continuing guarantee I future transactions & feg automatically revoke X GRS
TP contract H 3?% faudd intention T8I

Simple meaning

Surety @1 death %a'l_d future transactions & ﬁ—nz liability Waﬁlﬁﬁ %, QAP death ﬁu%@f%
transactions & ﬁ«m liability g Qé‘ﬁ % [

Example
A B @l guarantee é?ﬂ%ﬁ?a's' C & loans repayﬂ'ﬁ"'ﬂl o AP lifetime H 350,000 PTloan a?ﬂ%l A DI death
F I1E € 30,000 DT 37K loan AT B | A Pl estate 350,000 P A liable B Afp 230,000 F 1w & |

Exam line
Death of surety revokes a continuing guarantee only for future transactions.

Section 132 - Liability of two persons primarily liable not affected by arrangement between them

o E(Pf Hfad fHt third person & ufa jointly liable Eh?[ % 3’ﬁT Bqa? §d internal arrangement Eﬁ?ﬂ % f&
I b W & default R pay ST, A3 arrangement ¥ creditor & rights U aﬁs‘uma :lﬁtlg?ﬂ I

Simple meaning

Debtors & §1d & internal arrangement creditor & rights AR R G

Example
A \’rh? B, C & favour H joint promissory note CEIn] %I ATRAd H B BT surety % BﬁT CHl gg YdT %I Payment
default @ﬁ URC A Iaft YT amount recover wX Jhdl %I

Exam line
Internal arrangement between debtors does not affect the liability towards the creditor.



Tfq creditor 3R principal debtor % o9 contract B Tral A aﬁ's‘ material change surety P consent & T
G2y ﬁ":ﬂ SITdT %, ar surety future transactions & 1%1? discharge E?f SITdT %I Surety HId 3T risk B 1%111 liable
m%mﬁuwﬁ consent &I At TfE I risk B I Wﬁ%ﬁmwﬁmm%,a‘ragﬁ%
ﬁrq bound :lﬁﬂ@'rﬂl

Example

A, C @l bank HB®H conduct%ﬁfq suretyEF-R‘IT%l Eﬂ’dﬁ C 3R B, A D! consent b foHT B &1 salarywaﬁ
% GhT overdraft loss dT risk Waﬁ%l B overdraft hdl % GﬁT bank P! loss Bﬁ?ﬂ %I A3 loss & 1%1?
liable 71 BT

Example

A C @l guarantee é_cﬂ %% B Udh statutory office H misconduct H%TW | dlq " 39 office PI nature
legislature &IRT materially change $X A 81 B misconduct HIATR | A future liability q discharged gl
e

Example
B &1 clerk & U H fixed salary Wﬁ'ﬂ?ﬁ‘f fearmaryr ek A surety YTl &g o salary system &Clh
commission system ET‘]\W%CIT Gl'I?IT%, ST A D1 consent & | B misconduct BT %I A liable :%)[ EﬁTIT [

Section 133- Discharge of surety by variance in terms of contract

e creditor 3R principal debtor &% &9 contract ®1 terms ﬁﬁ'&f 1 material change surety ®1 consent b
fo = fear Siran %, ar surety subsequent transactions & 1%112 discharge E?l SITdT %I

DI G{'J?Ts'%% suretyWB?ﬁ contract 3R 3T risk %ﬁ‘m bound @T‘IT%W ﬁﬂm 3Tt
consent & 41 TfE contract B terms Wzﬁ\_ﬂ'ﬁﬂ% @TWW%W suretyﬁ GFEI'% ﬁ?ﬁ"l’sc%,
o surety Hfgsg ot liability %aa%r E»Pf \_II'IT‘IT%I

Example

A C P bank H B® conduct %ﬁf@ suretya:k_‘IT%l FEHC 3R B, A P! consent & &1 B B salary 3R
responsibility & material change B &d & | TG H B default BT 8 | A 3 loss & {o7U liable &1 ST Fiifeh
contract @1 terms H surety @1 consent o f&FT variation fohdT TAT T

Example

B P! clerk & U H fixed salary Wﬁqaa%mw U7 3R A surety YT | CICR:| salary system gClhy
commission system ?‘IT‘IW%CIT ], ST A 3 consent & | B misconduct BT %I A liable :lﬁa'rﬂ FHife
contract ®1 terms materially change &R ARER

Legal principle
Any variance in the terms of the contract made without the surety’s consent discharges the surety as to
subsequent transactions.

Section 134 - Discharge of surety by release or discharge of principal debtor

Tl creditor f&E contract, act T omission & GRI principal debtor Cal discharge X adr %, ar surety aff

discharge ESIGI % | Surety Gl liability principal debtor UX dependent gt % | SId principal debtor legally
free EBI STl %, ar surety @t liability i guTg €3f STl % [



Example

ACHI guarantee adr %% B goods &I payment M| B insolvent & SITdl % 3R C, B! property
creditors &I assign Wa_cﬂ % GﬁT B &I release B a_cIT %I B discharge E?f SITdT % GhT A4 discharge @f SITdT
=

Example

ARBH T indigo 37 = BT contract YT 3R C surety YTl B ERIRiKCH] supply divert EEEARE R
performance :TEPIW TbT| Performance creditor & act impossible E?f ‘T_st, S'Hﬁ'q surety C discharge ﬁ
SITET |

Example

A+ B & T8 house §9H &1 contract f&aT 3R C surety 4Tl B  timber supply el fdT| Creditor ®1
omission & HRUT surety C discharge S| Tl

Section 135 - Discharge of surety when creditor compounds with, gives time to, or agrees not to
sue principal debtor

Tl creditor principal debtor q compromise Pl %, IRES| payment & o0 additional time < %, I3 W
suit 7 B BT agreement Xl % GﬁT?TS'W surety @t consent & fo=T fobT STTaT %, a surety discharge E»pf
I

Example

A, B ®T surety % 3R C creditor % IC, B @l payment ® 1%11;! extra time é?ﬂ % QAP A BT consent '_‘Eﬁa?ﬂ I A
suretyship g discharge E?f SITET |

Section 136 - Surety not discharged when agreement to give time is made with third person

Tfq creditor principal debtor Pl time G @I agreement il third person o 1Y HRT % 3R principal
debtor & 1Y directly :lﬁ, @ surety discharge :lﬁf-ﬁ?ﬂ [

Example
C & U overdue bill %I A surety % 3R B principal debtor %I C,MHH & third person | agreement Xl %
ﬁ;a_s' B! time aTITI W@ﬂ%{f{A discharge T‘|_E§°[E-?I"'ITI

Section 137 - Creditor’s forbearance to sue does not discharge surety

Tfg creditor principal debtor UX suit Tol Hrar legal action SEE] delay dl %, GICEG S BRI surety
discharge T8I 8IdT, STd d® contract H§ SHHT f[AURId YraUM= A8l

Example

B, C T debtor% Gﬁ'\’A surety%l Debt payable Eﬁ@%aﬁv_ﬂ C Waﬁw B UR suit :lﬁm_cﬂl Had delay
& BRI A suretyav_gqﬁ liable ?%‘ ]l

Section 138 - Release of one co-surety does not discharge others



‘CI'%W é}f debt %ﬁl’q fb_’ic co-sureties % GﬁT creditor GT'FET T fopa) Udh surety Pl release B é?n %, GIEIGA
sureties discharge %‘T‘éﬁ | forg surety Pl release &I AT % dg 4t 31T co-sureties &b Ufd 3T liability I
qad -Tel gIdll

Example

AB GhTC?‘ﬁ:ﬁD$debta75ureties%| D,Aﬁreleaseﬁé’?ﬂ%l B3R C Hlﬁlﬁliable@?fl

Section 139 - Discharge of surety by creditor’s act or omission impairing surety’s eventual remedy

Iﬂ? creditor @T act Pl % ZITW necessary act B H omission BHIAT %ﬁm@f surety Pl principal debtor
® a%@ future remedy impair E?f WITT, a surety discharge E?f STl %I

Example
CHUNEB DI property security & w0 H o foras surety A protected YTl C negligence 439 property DI
% Yo B 99 T 2| A surety discharge 81 ST

Section 140 - Rights of surety on payment or performance

Vld surety principal debtor Pl liability Cal| pay P o % T obligation perform Y adr %, a1 3 creditor &
gt rights YTt Eﬁ ST % ST creditor 1 principal debtor * Jog Ut Of 3@ doctrine of subrogation &l
I

Example
A= B®T debt Cﬁpaywmﬂ 3d A Bl b gHt rights W@ﬁ\’:ﬁ?ﬂ’éB@aﬁamount recover HX
gl

Section 141 - Surety’s right to benefit of creditor’s securities

Surety P creditor b U principal debtor ¥ favg S ff securities Bl & ST benefit TG A I
AHYBPR @ﬂT %, E|'I% surety 137 securities P IR H TTHRI E;TEIT:T@ | afE creditor surety P consent b
fom fopait security Pl lose AT destroy HR odl %, r surety Jd- value db discharge S Q|

Example
B®Tdebt A guarantee fBaT1R 1 C creditor & U B Bt property security FEUH T 3T security Cal
release X dl % | A3 property Pl value dH discharge Hl ST

Section 142 - Guarantee obtained by misrepresentation invalid

e creditor &R misrepresentation FHTIAY surety q guarantee YTt P TI?@c E?f, ar Qﬁ)f guarantee invalid

LI

Example

C, A &I & f% B UF honest employee § STafds ¢ ST § fob B UG fraud R g1 8 | A RIS TS
guarantee invalid EﬂTﬁI



Section 143 - Guarantee obtained by concealment invalid

Iﬂ? creditor fd} material fact @1 conceal BT % 3R I concealment b BRI surety guarantee ol %,
@ ﬁﬁf guarantee invalid @ﬁ % |

Example
A, B®! honesty @1 guarantee &dl g | C ST YT {3 B UG default FR IHT § Al 39 A B T8 §1d el
a?n's‘l Guarantee invalid Eﬁ"'ﬁl

Section 144 - Guarantee on condition that creditor shall not act until co-surety joins

W%Hﬁ'sﬁ surety S¥ condition UX guarantee a_dT%ﬁ? creditor dd dd act :iﬁ BT 5 db aﬁs‘ 31 co-
surety join '_‘Tﬁ, 3R dg co-surety join '_‘lﬁm, @ guarantee valid '_‘I_E»‘T_bﬁ?ﬁl

Example

Adhedl % fag surety g afe B ot co-surety I B join T8l Pl AP guarantee invalid il

Section 145 - Implied promise to indemnify surety

©X contract of guarantee 2| principal debtor &1 U implied promise grar %ﬁ? dg surety P g8 IRI IR
reimburse &SI surety Bl legally pay ?ﬁofgl

Example
B T debt C & Ufd YT 3R A surety YTl A I debt 3R legal expenses payﬁ?‘"{l A'B 3 debt 3R expenses
recover WW%I

Example
gfe A 91 IRIT BRUT P unnecessary litigation AT § 3R R ST &, A1 8 Had debt recover B bl
%, expenses T‘|_6‘TI

Section 146 - Co-sureties liable to contribute equally

\_Sl_d?ff“CIT 3w persons T é)f debt P f%‘I'Q sureties Eplﬁ %, ar principal debtor & default B3 W IH co-
sureties SRTAX contribution ﬁ%ﬁﬂ liable Eh?f%, 14 db contract H P GhT 7 feran Epf |

Example
A B &%? C, D & debt & sureties & 31 debt 3000 ¥YY 8| D payment 78] HT| A, B 31X C YAH 1000 ST
payml

Example
Tf¢ contract ¥ contribution proportion dd Eﬁ, S A 1/4,B1/4 3R C 1/2, SIReESIl proportion | payment

gt

Section 147 - Liability of co-sureties bound in different sums



1§ co-sureties 3ET-3HTT maximum amounts b T%TQ bound eﬁ %, @9 q?ﬁ equal contribution B
AfP= 30T individual limit ¥ 3P liable :Tg:fﬁﬁﬁl

Example
AT limit 10000, B BT 20000 3R C BT 40000 B 3R default 30000 BT A, B 3R ¢ U 10000 pay
caul

Example
Tfe default 40000 &, T A 10000, B 15000 3R C 15000 pay BT |

Example

TfE default 70000 &, T A 10000, B 20000 3{R C 40000 pay B T 8 fT 3T maximum limit TF
liable €

Chapter 9
Of Bailment

Section 148 - Bailment, Bailor and Bailee defined

Bailment 98 ¥a¢/ 8 foTH Ue sufad (Bailor) ot faRIv Ie=a & forg gt (goods) @%mﬁ
(Bailee) ﬁa?ﬂ%l g delivery Th contract%%ﬂﬂ“'@?ﬁ%ﬁmﬁq@@?ﬁ ﬁamqﬂaﬁwa's'
I IO Bt ST AT Bailor & FERN & AR fAUers Sew |

Definitions

Bailorﬁﬁ%@ﬁﬁ%l
Bailee%mﬁ%maﬁﬁm%

Example

A 30 ST8 B P TR & foIT a1 8 | TR T3 81 & 91 B B 913 A BT aT99 BT gl
A Bailor %, B Bailee%\ﬁﬁmgoods %I

Section 149 - Delivery to bailee, how made

Bailment & deliveryaﬂﬂﬁﬁﬁﬂﬁﬁ%l W?‘Rﬁﬁ%ﬂﬂﬁ?ﬁ‘a Bailee 1 ¢ G| WW%W@%
%ﬁ? o d¥J Bailee T3P authorised agent & Hool | 3T ST Physical handover SHRI 3TaRIH
I

Example

A Gl'CIT-ﬁWI'\"B%garageﬁrepair%ﬁ'm@ﬁgéﬂT%I a%'deliverym:ﬁﬁl'l'@'ﬁl

Example

A warehouse @1 Tdl B a%%ém%ﬁﬂﬁ goods T’@%I g ot delivery q'I:ﬁ\_rITQTﬂI

Section 150 - Bailor’s duty to disclose faults in goods bailed



Bailor WW%%G’G’ goods 37@ defects T faults EHTQ\_rﬁ Gﬁ Udrl % GhT SRR goods Fused danger
T extra risk Eﬁ ghdl % [ aﬁ Bailor @ defects :raﬁam?ﬂ 3R Bailee &1 RERIE] _bpf STl %, @ Bailor liable
g

Hire & case H Bailor liable _EﬁTIT ?ﬂ% 3 defect BT UAT _bpf gl '_‘I—E?fl

Example

A ST 8 {3 OYST dangerous € Qa1 B &1 781 SdTdT| B O19d 81 ST 8 | A THUH & foTT liable R

Section 151 - Care to be taken by bailee

Bailee @1 goods P13 care T Eﬁ?‘ﬁ% ISGRINEGD ordinary prudent person 3O Ya & goods AR %,
gfed goods 3! quantity 3R value & &l

Example

B % U A P! bike | AT B U bike BT TRE & SUD! SWHTA Hdl ¢ Al IUDT duty G AT ST

Section 152 - Bailee when not liable for loss, etc. of thing bailed

gfe Bailee A Section 151 & HJUR proper care ?ﬁ% 33?@3: special contract ‘J-ﬁ'_‘lgf%, M Bailee goods &
loss, destruction Ul deterioration aﬂ%«m liable :lﬁf él‘l I

Example

Proper precautions %W flood H goods :I'ga ST %I Bailee liable T@‘T'@ﬁ"'ﬂl

Section 153 - Termination of bailment by bailee’s act inconsistent with conditions

gfe Bailee goods DI use bailment @1 conditions & RAATH W%, @ Bailor bailment &I terminate B
gl

Example

A9 B®! horse ridinga?_ﬁ‘lﬁ?ﬁ@fatﬂl Bﬁcarriageﬁ\ﬁﬁéﬂT%l AbailmentWWW%l

Section 154 - Liability of bailee making unauthorised use of goods bailed

‘CI'% Bailee goods Pl use bailment EI%Q'IT‘IT%@FITCE hdl %, WS used E"Iﬂﬂ-ﬁ W’F‘T% ﬁﬂ Bailee
liable 17T, AT8 T accident ¥ B &1 1 g3 BT |

Example
Bike city use & mfﬁﬂé oft e Bailee highway racing ddTl % 3R accident HISIGI %’ | Bailee liable
BT

Section 155 - Effect of mixture, with bailor’s consent, of his goods with bailee’s goods



e Bailee Bailor &1 consent I Bailor b goods I 3T goods & 1y forar é?n %, ar a:ﬁ 139 mixture H
proportionate share el

Example

A 40 kg g 3R B & 60 kg g AT ITTI A BT 40 YA 3R B BT 60 U= AR ]I

Section 156 - Effect of mixture, without bailor’s consent, when the goods can be separated

“CI'% Bailee Bailor T consent o faT goods ﬁl?ﬂ?ﬂ% QAfp goods 3Tl %‘l ST b %, a ownership UE@[
oY Eﬁ ?%‘ I <fop=T separation W Bailee el

Example

A cotton bales BT B 301 bales ¥ faAT 3/ AT B 1 Separation 1% B |

Section 157 - Effect of mixture, without bailor’s consent, when the goods cannot be separated

g goods T THATT ST {3 378 STRT H=AT HUT A1 81, Al Bailor ®T 30 goods & TY JHAM &1

compensation Q|

Example

A BTHGT flour B 3T I flour ﬁﬁ?ﬂé?ﬂ%l ADI compensation faramm

Section 158 - Repayment by bailor of necessary expenses

TfS bailment H Bailee &1 goods P @YU, transport a1 e e purpose & ferg necessary expenses
FA USd § 3R S remuneration g1 e 8, O Bailor 1 8 T aT0¥ HAT g1 |

Example

AT B P! U UY BT SAUT & forg faam| B 7 a1 3R Wi Wiiar| A &1 T die i g1l

Section 159 - Restoration of goods lent gratuitously

Gratuitous bailment & Bailor foo&t 1t o goods dlaqd HAT b dl %, val f-?[ time fixed ﬁ | dfepeT gfe
A AT I Bailee 1 THT JHUM 1Al § Il 34 Ha A1 F 3T ©, Al Bailor BT 3 excess loss BT
compensation W@"'ﬂl

Section 160 - Return of goods bailed on expiration of time or accomplishment of purpose

Bailee &1 Eb_cTTﬂ % % bailment BT IHT o1 Eﬁ%f Ul purpose I @ef UX goods Bailor P AqY B é g1
Bailor & fGRN & IR deliver Eyl



Section 161 - Bailee’s responsibility when goods are not duly returned

TS Bailee 1 TTAA A goods THI UR AT -Ig} [T ST, d 39 §1G i ardl bl 4T loss, destruction aT
deterioration & ﬁw Bailee responsible EﬁTITI

Example

Goods 1 ]ulyﬂ%?ﬁ?ﬁ o Qe delay BT 2 ]ulyﬁ M AT TS | Bailee liable BRI

Section 162 - Termination of gratuitous bailment by death

Gratuitous bailment Bailor Il Bailee a"hmsﬁtﬁ HHT E?f SITdT %I

Section 163 - Bailor entitled to increase or profit from goods bailed

gfe contrary contract :TE?L @ goods e E'&FQ'@ [ profit Bailor T E:PITIT |

Example

AT B DI ST T 3 9381 &1 B B T 3R TSI &1 A Bl e g1l

Section 164 - Bailor’s responsibility to bailee

I Bailee HY JHU FUITT GIdT § Filfeh Bailor P bailment B BT HTYBR gt T AT I TTerd AT
fa'Q, M Bailor Wé"ﬁ‘l’q liable EﬁTITI

Section 165 - Bailment by several joint owners

gfe g joint owners e goods bail Hd &, I Bailee goods ot te joint owner ol a9 S gparg
Sld dP contrary agreement T8l

Section 166 - Bailee not responsible on re-delivery to bailor without title

Ife Bailor & UM goods T real title a1 o7 3R Bailee A good faith o goods I A HR Y, A1 Bailee
actual owner & Ufd liable :lébf@"'ﬂ |

Section 167 - Right of third person claiming goods bailed

‘Clﬁaﬁg third person goods UX claim W%, a8 court delivery A 3R ownership decide P B
HRT PR GBI & |



Section 168 - Right of finder of goods

Finder ITHIIT: reward & AT suit T8 % FobdT, A1 I8 goods PI I TP retain B bl § 9Id db
reward = fid| trl% reward WWW% a finder reward & 1%‘1? suit P b dl % |

Section 169 - When finder of thing commonly on sale may sell it

Finder goods A ERSC] % ZI'[? owner :l—Eme?lﬂT T owner lawful charges %{%f AT HR a'ﬂ_‘lT % 3R goods
perish gH o Rufadgliar charges goods & value & two-third TH Ugd Wilu|

Example

TSP TR WIS 814 9Tl B fHeT 3R owner 781 f@T| Finder 39 99 b g

Section 170 - Bailee’s particular lien

EI'% Bailee 3 goods UX labour T skill ¢TI % Gﬁ? remuneration 34t q_epfﬁﬁﬂ %, ar dg goods Ga dddodh
retain WW%WWB@ payment :fﬁlﬂ\_ﬂTQI

Example
A jeweller B P! diamond cutting & foe fean B payment f8e % diamond retain R BT g |

SECTION 171 - General Lien of Bankers, Factors, Wharfingers, Attorneys and Policy Brokers

$ Ay AfaTal &1 BT GRT general lien &1 HUGR a1 T8 | 5THT 312 8 b I 3107 Uy T 1
aﬂ\’rﬁﬁmwm debté?‘f%‘l'q:lﬁ, afclm'_tﬁ' general balance of account &1 security%@ﬁﬁiﬁ
Tohd €, O db b B3 [Auid Sy A8

General lien 9 Hfgqal I U ﬁﬁT %:

Bankers

Factors

Wharfingers

Attorneys of High Court
Policy Brokers

trf%aﬂ's‘ express contractsﬂ%m:lﬁ%,?ﬁaw smfrtlm bailﬂﬁﬁﬁ?ﬁﬁﬁﬁ@%%ﬂﬁ%
TE qAP U8P BT QR ST YT = 81 Se |

b Wi

Example

gfe fdft UTes & § H o3 @rdl # SBT3, At §& IUP documents Tl valuable securities BT general
balance %%QWW%I

g_{wgfqﬁaﬁgeneral lien T ISR TeT YaT, ST deb o LT 3ifIPR fop el Ty Srgeel gRIYGH =
e



Section 172 - Pledge, Pawnor and Pawnee defined

Pledge Udh fO=IY YR T bailment % forow f et debt & payment gl foadt promise & performance Gl
security HEUH goods %Q ST % |

Pawnor dg Hfad % S goods @l security HETH %ﬂT % |
Pawnee dg Hfad % orge urg goods security HEUH T‘\a STd %I

Example

ASH Y loan ﬁ%ﬁ‘lﬁ G{Wma?ﬂ%l A pawnor%,%pawnee%@?‘rﬁﬂpledge%l

Section 173 - Pawnee’s right of retainer

Pawnee &1 g AHfIPR Eﬁ?ﬂ % b dg pledged goods 1 'dd TP 3T U G JhdT % SId d® Principal debt
I payment T8l VIlU Debt UX interest :TT’:],W%CIT\_JI'I'Q, Goods P protection 3R preservation & INIMEaY
U necessary expenses D[ HITdl :TE?IGITQ

Example

%@:IT?WWGTW:@[ BT I db loan, interest 3R storage charges T HITdI :TE?[GTQI
Section 174 - Pawnee not to retain for other debt or promise

YTHTUd: Pawnee pledged goods P Had I4T debt AT promise & foTU retain ®R Thdl % ISRED INIY pledge
AT T U1 98 fhat 379 debt & foTE I A ol Gl

Tfe Tl contract TT circumstances ¥ I8 WY 8 o future advances H 34! pledge 2| maﬁ, ar goods
future debts & ﬁ‘l’Q ot security M o 9hd % |

Example

AT 50,000 & loan & 1T T RE TaT1 d1e & db 7 It oafad o1 210,000 3R advance 371 T
agreement@ﬂ’ﬁ'@l@%ﬁ? future advances H covered %, arde 360,000 WWW%I

Section 175 - Pawnee’s right as to extraordinary expenses incurred

Ifd Pawnee pledged goods Gl protection & forg extraordinary expenses ®dl 8, O 98 Pawnor J 3 @f
Gl recovery X g dl % I

Example

Aﬁ%ﬁﬂ?ﬂ:{ﬁw?@l Wﬂ%ﬁ?%%%ﬁ%ﬁm fire-safety measures Eb_ieft@l %ITS'
extraordinary expense Pawnor Y AT gl % I

Section 176 - Pawnee’s right where pawnor makes default

Tf¢ Pawnor debt &1 payment Ul promise PT performance fTRd THg IR 781 =al, df Pawnee & U &l
ICETe RS



Ugdl, dg Pawnor ® 35@ suit file P W% GhT pledged goods Bl collateral security & ®UH U U™
TG qHAT |

@3RI, dg reasonable notice W pledged goods P sell B Jbdl %I

ﬁsaleﬁwmdebtﬁmé?ﬁ Pawnorﬁaﬁﬂﬂﬁﬁﬁl ﬁsaleﬁmmmﬁ?ﬁ%?ﬁ
surplus Pawnor ﬁm\_ﬂml

Example

A %1,00,000 P loan P T JHT RS @I Default B W s 7 FHT290,000 H 997 f&0T1 A H1210,000
3R TR

Section 177 - Defaulting pawnor’s right to redeem

Ife Pawnor default B SdT %, ad Hi sale E,Pﬁ T WW lﬁwa's':

1. Principal debt
2. Interest

3. 3R default  ITH expenses
T YT TR pledged goods ATIH & Yl g |

Example

W@Wﬁ:{qﬁﬁ Pawnor ORI H"I?IHW&T‘IT%I Pawneea'ﬁgoods Wwaﬁl

Section 178 - Pledge by mercantile agent

If¢ mercantile agent owner @1 consent I goods Il documents of title & possession o % 3R ordinary
course of business & goods pledge Hdre, dl pledge valid 8T, TfE Pawnee A good faith demfearg
3R 39 agent B authority B HH! BI SIHBR T |

Example

Owner A agent Eal goods a9 & e feu| Agent JdH o goods pledge B feulafe & bona fide 8, Y
pledge valid EﬁTITI

Section 178A - Pledge by person in possession under voidable contract

!T%aﬂs‘ Hfad goods DT possession voidable contract & ded UTtd hdl % 3R contract 34T rescind T‘|_E§:f
gl %, GICH goods pledge hX b dl %I Pawnee P! valid title e afe 39 good faith | pledge accept
a1 Y 3R defect Pt BRI T BT

Example

A fraud ¥ B ¥ car @1 B 7 contract 3 rescind 78! fopdTl A9 car de d pledge PR B BT pledge
valid BITTT|

Section 179 - Pledge where pawnor has only a limited interest



Tf¢ Pawnor & U goods T &ad limited interest %, GIEH goods pledge ®X b dl % afde pledge 3!
limited interest A& valid 1T

Example
A®I B P! car lease W AT A car pledge ®X atl Pledge $dd lease interest AP valid |

Section 180 - Suit by bailor or bailee against wrong-doer

trf%aﬂ% third person bailment goods Cal damage PXdl % I3 wrongful possession ddar %, <l Bailor a1
Bailee G H A s + I8 K b 39 suit file FI el 5 |

Example

A+ B! bike bail @11 C bike TRI T ATTB EHI C P fI¥S suit file H THA G |

Section 181 - Apportionment of relief or compensation obtained by such suits

Section 180 & &4 Ifc foel suit A compensation I relief ITG Blcit %, 1 39 Bailor 3R Bailee &
respective interests & S{JUR distribute foar S|

Example

gfe suit 350,000 recover Eﬁ?f%, ?ﬁa_s'?'lﬁ'[ Bailor 3R Bailee & BRI & &Waﬁml

Chapter 10
Agency
Appointment and authority of agents

SECTION 182 - Agent and Principal defined

Agentﬁ?ﬁ%ﬁﬁwwmaﬂ@T@mm%m@third person%ﬂmﬁrepresentmgl
Principal %W%wmAgent P HRAT &

Example

AﬁBG’ﬁWWWWﬁW 3R fea| W@IﬁfﬁBAgent%ﬁA Principal%l

Section 183 - Who may employ agent

S Afad major%PTGﬁ'\’sound mindWﬁ,ﬂEWﬂﬁAgentﬁﬂﬁﬂWW%l

Example

25 I9 BT HHRIS ¥ I TR AR U1 Agent - HR Gwar |



Section 184 - Who may be an agent

Principal 3R third person & o fea H faa &1 Agent FIUT Sl b dl %I afg Agent minor Ul unsound
mind bT %, @ GWQ'RT m T4 contracts third person * 1%‘1? valid Eﬁ'ﬁ, Qe de 3 Principal Hufa
personally liable :lﬁ?fEﬂTﬂl

Example

AT16 Y F B I Agent §-TT| Third person & 1Y contract valid E?ITIT, Qe B, A Hufd personally liable
BRI

Section 185 - Consideration not necessary

Agency CEIE! éﬂ%m consideration IR ﬁ% | Agency IEGIER] payment Ul reward & valid B
NEXIN

Example

AT 3UA i B &1 fon fonadt H’Iﬂ'ﬂ% mAgentWﬁﬂTl %agencyﬁ'ﬁlﬁvalidgl

Section 186 - Agent’s authority may be express or implied

Agent Gl authority A YHR Dt _bpf bl %: express authority 3R implied authority |

1. Express authority dg authority % S Wy =g L KARS Kl % I
2. Implied authority d& authority % S circumstances, conduct Il business practice I W’{iﬁ STl %I

Example

A+ B Y %el fh 98 SUBT U 59 bl § | TS express authority 3|

Section 187 - Definitions of express and implied authority
Express authority dg authority % S words & AT ¥ &l St %, T d written 81 AT spoken|
Implied authority dg authority il circumstances, conduct Ul trade usage I FFpadi 2
Example

A Calcutta H Igdl % 3R Serampur o 3@t shop %I B shop manage W% 3R goods purchase W%I B
& U goods TRIGH B implied authority gl

Section 188 - Extent of agent’s authority

Agent D1 T8 T§ HTH B BT SUBR Il § ol 34 (6T TT BT B G FH= o [aT4 SHTIRID 3R lawful B |
‘CI'%AgentafTbusiness ERIEE authorityapf"l_’ic%, a‘ra's'w business ﬁww@rﬁmaﬁaﬁmﬁ
BT B b 8 |




Example
ATB®I Bombay T debt recover @A & fom agent d-1UT B legal proceedings X[ hI b dl % 3R valid

discharge T gl % |

Example
ATB®I ship-building business JAH B fom agent d1IT| B materials WG gehdl % 3R workers employ
FR YDA 5|

Section 189 - Agent’s authority in an emergency

Emergency oI RUfa A Agent @l de 99 H BT AHYPR Eﬁ?ﬂ % il Udh ordinary prudent person 3 HTHS
T T, a1 Principal @1 loss ¥ ST oI T |

Example

Agent ) TdT I & P goods TRTH B dTd & | I8 S9! HRHTd SR T 5 |

Example

A B®I Cuttack ¥ provisions UST Bl BT, Afch IR A goods WX TR BRI S| B3 Calcutta H &
CERSEIE]

Section 190 - When agent cannot delegate

ATy 99 T8 8 {5 Agent 310911 1 f T 310 ifad &) delegate T8l R Febdl, Ife I I8 BT WY B
gmﬁgaa farmarg| Delegation I+ Ty B 97§ trade custom AT agency P1 nature S Hﬂ'ﬁﬁf ot
I

Example

AefBaﬁpaintingaﬂef%mﬁ'ﬂaﬁml BWWpainterﬂﬁ%WﬁéWl

Section 191 - Sub-agent defined

Sub-agent dg fad gidr % o original agent Gl appoint fpar gl 3RS agent & control agency F B
PRATE

Example

A Principal %I

B Agent%l

BAC ﬁagency%ﬁ%ﬁ’mﬁwml

C Sub-agent %I

Section 192 - Representation of principal by sub-agent properly appointed

afe sub-agent properly appointed %, dl third person & INIY sub-agent & acts principal & acts A GI'I?[%I
Agent principal & fd responsible Xgd % AR sub-agent agent & U responsible Xgdl %I Sub-agent
HMHT: principal Fufd responsible BRG] except fraud T wilful wrong & cases HI



Example
B authority & 1Y C DI sub-agent §-IUT| C T mistake @11 Third person & UM A bound BT, AB Y
STATS HITHT 3R B € ¥ STare JH|

Section 193 - Agent’s responsibility for sub-agent appointed without authority

afg agent fomm authority & sub-agent appoint ®Xdl g principal 3¥ sub-agent & acts I bound &1 I
Agent 39 sub-agent Facts P forw principal & responsible ST

Example

B &I sub-agent appoint P BT HYPR o U7 Afe- 3T C Pl appoint X fedT| ¢ BT mistake & fU B
responsible EﬂTIT GﬁT A responsible qﬁf 6 T

Section 194 - Relation between principal and person duly appointed by agent

afe agent Cal express Ul implied authority % & g fdt 3= aafad DI appoint b b dl %, ar g8 fad
sub-agent '_‘lﬁa'%ﬁ principal @1 agent HIHT ST, 39 ST B WA TR |

Example
A= B®I auction conduct aﬂﬁaﬂ%ﬂ solicitor S| B H C ®T auctioneer appoint o C, APl agent

BRI

Example

A B! debt recover TR & N4 appoint a1 B A D solicitor ®1 case handle R & fog appoint o
D, A dTagent m |

Section 195 - Agent’s duty in naming such person

V¥ agent principal ® f%l'q ot 3T Afad BT selection BT %, @3 Il ?3[ TIaYt S EITI%'Q ISRE]
Udh prudent person YA HH A B 81 Il agent 3 Ifud Taur sRet g, ﬂef T4 e &l negligence
aﬂ%ﬂ agent liable T-|€3f€ﬁ"'l'll

Example

AdB®I ship Wi & forg appoint feari B4 reputed surveyor Cal inspect H- & o appoint foar|
Surveyor Gl negligence | ship defective fA@dn| B liable :@TEﬁTITI

Example

ATBDI goods sell PAD faufeul B 7 usual course ¥ auctioneer appoint f&aT| Auctioneer insolvent Bl
T B liable T8 ST

(RATIFICATION)

SECTION 196 - Right of person as to acts done for him without his authority (Ratification)

aﬁﬂﬁgm&f%ﬁgﬁbehalfﬂ?m authority%ﬁ'&g actW%, d1 39 Afad (Principal) CA IS K|
]%W@?f%l I ST act DI ratifya'ﬂwgmﬁﬁ disownWW%l afg PrincipalWactﬁ ratify
FR <A1 8, A I8 act I THR AT ST S 98 & A B authority I 1Y fHar T g |



Example

Aefmauthorityav_BaﬁGhT@goodsj@ﬁl WﬁBBﬂactﬁWWaﬂT%I Wact@'ﬂﬂm
aﬁAﬁW@fauthorityWQﬁl

Section 197 - Ratification may be expressed or implied

Ratification Gl UPR P 81 Yhdl g |
Ugdl, express ratification, o Principal ey Q‘I&f[ T act B WIHR HIAT % |
@RI, implied ratification, foraw Principal T conduct g a@l d % f& Gﬂef act D WHR B forar %I

Example

AT authority FBP forg goods WG| qE A B 3T goods B C HI oA ol %I Yg implied ratification %I

Example

AA o authority % B P UY C Pl loan %QI B afaﬁ{ff interest WHR HX feram| ge ¥ ratification AT
ST

Section 198 - Knowledge requisite for valid ratification

Valid ratification > ﬁ'I'Q gg AaRIDh % & ratify HA gTdl I Y transaction & g material facts &1
\_rﬂ:lmal Ife ratification ﬁmu;ﬁaﬂao‘ﬁ%ﬁné%, T‘ﬁa_s'valid Q@H'F‘ﬁ\_rlml

Example

EI'% B! gg SHHRI :Iéjf Mfpad illegal terms UX contract %CIT%, ?ﬁ B & ratification valid :léjfrl'lzﬁ
STEEt|

Section 199- Effect of ratifying unauthorised act forming part of a transaction

gfe El'ﬁg unauthorised act forg} U;\ﬁ transaction Pl %R:IT % 3R Principal 3¥ act &l ratify X a_cﬂ %, O @
transaction ratify TS g ifl Principal HId transaction b Th HIT HIEBR qﬁm g dT|

Example

A+B El'ﬁ@T@mauthoritya'Tuchontractﬁ'?ml B Wdeliverym@facta%wwgl ERERIIGE:]
URT contract ratify HIHT ST |

Section 200 - Ratification of unauthorised act cannot injure third person

Ratification & §RT third person & rights Eal RCIE] qzﬂtlg"%lm ST e | ITE ratification ¥ fa¥ third
person A RCASIE EﬂTIT, a ﬁﬁ} ratification valid :l_EﬁEhTﬁ |

Example

AT authority & B &1 3R J € ¥ goods AT € A &7 I HAT & 3T 1€ & B ratify FRATg | C TR
damages Gl liability ERENEIRESI



Revocation of authority

Section 201 - Termination of agency
Agencyﬁgqﬁ@—mﬁﬂﬂmﬁﬁm%;

Principal gIRT authority revoke FANR
Agent gRT agency renounce PAWR
Agency T business YT IR

Principal Ul Agent Pl qg _Ehef L°C§

Principal Ul Agent unsound mind Eﬁ SH TR
Principal insolvent g E?f SH TR

ﬁmﬁﬁﬁagencywwﬂﬁ%l

A o

Section 202 - Termination of agency where agent has an interest in subject matter

afg Agent T agency & subject matter T T P interest §, I Principal HIHT-Ud: 34 agency P! revoke &l
WWWW@% express contract Wmﬁ &ﬂqﬁ:féms‘n

Example

A B B STHIA ST &1 3B R fear 3R g8 it w1 fb B 3ru s M sale price § & Ivar 31 39 fRUf
oA agency revoke T8l B Ihdl|

Section 203 - When principal may revoke agent’s authority

Principal agent G authority B! {5t 1) T revoke R Th T 8, 579 A agent Bl authority T TR dRep
Principal G bind :%)[%CIT Eﬁ [

Section 204 - Revocation where authority has been partly exercised

afg agent Gl authority ®I P HllT already exercise P fer %, ar Principal 3 authority P39 extent TH
revoke -Tg] Hx b dl fSTAY rights T liabilities SUH 81 Jeb1 Bl |

Example

A B®I cotton W%mml B cotton WRIG Tl A payment authority revoke EREZESEIL

Section 205- Compensation for revocation by principal or renunciation by agent

afe agency ot fAfera srafdr (fixed period) & ﬁ'I'QEFI'I':f TI?zc off 3R principal Ul agent fa1 yaid R
(without sufficient cause) I 3 (A &» gATT Eﬁef I tI_E@I ﬁf HHTWT hR a?IT %, RIASEE] agency JHIWJ Gl
%@WU&[@E’QW%W compensation T I |



=9 w1 3e T Ug © o afe et FAfErd & 3 1T agency qa @1 78 o, ) 1 U S 3rafd) aeb daie
TN T & o a1eg 9 9ra €1 afe I8 @ 1S ot uer fomm Sfad R & S8 ugd g HR edr g,
I G UE & JHUH DI UUTS BT il |

Y UHR compensation & fUTTI & f&am S Feva1 81 AfS principal {51 98 SR & agency THIE Sl
%, arsy agent Gl compensation SATgNT I afe agent f ol sRU % agency @‘s’ adr %, arsy principal
@l compensation a'qTEPP'ITI

Example

AﬁBaﬁwaﬁa?mmsales agentﬁ'{lﬁlﬁml B8 oM a1 A fomT fdt Ifed SRUT &5 B &l ger e
gl @@ﬁﬁAﬁBﬂ%@lW%W compensation 1 1T |

Example

A B &I TS T & foTT 3T agent e e, @ifds1 B o forelt v o1 o ot & @Y agency B <ar
%I %@IﬁﬁBﬁAﬁEﬂW%ﬁﬂ compensation aleEPITITI

Section 206 - Notice of revocation or renunciation

Tfd principal agent Gl authority revoke CEGIGE] agent agency @I renounce (AN HXT sl @ g&l Bl
reasonable notice a_*IT STARIh Eﬁ?ﬂ%l gfe f§=1 I notice %‘1 agency JHIWI HX MRS % 3R m W
T8I DI THH g1 8, A TR agency THIE 1 8 S S JHUH DI HIUTS HRA eIl |

Example

AT B P! 6 A& & AT 3(UT agent ST 1 HE1A STE A fS1 $13 notice AU B #Y gerdar g | SRR A
HIB ﬁ@ﬁmﬁ%m compensation a_"ITEPITITI

Section 207 - Revocation and renunciation may be expressed or implied

Authority &1 3L express Il implied I THR W 8 ol B

Express revocation Ul renunciation dd Eﬁ?ﬁ % Sid authority Ga oy Q'IEPI ﬁ, T'«l'l% written 4l oral, JHTW fosan
STl % | Implied revocation Il renunciation d& Bﬁ?ﬁ % 9 fopddt Afad & conduct I g 4y Eﬁ Sy &
authority JATE PR &I TS B

Example

A B! SUAT R fBRIT TR &1 T PR f3uT| 916 H A 360 98 TR bl IR i frmu R A A 81 39
fafad Bﬁauthority impliedly revoke'J:I'I:ﬁ\_rlTQTﬁl

Section 208 - When termination of agent’s authority takes effect
Agent Gl authority P! termination agent 3R third person & foTQ 31eTT- 31T THY WR gyTat gt % I
Agent ® 1%‘]? termination d§ YHTA! Eﬁ?‘ﬁ % 14 39 termination P SIHBRY o SITdt % |
Third person & ﬁ‘lﬁ termination I8 YHTAT ?R‘ﬁ % od G% termination &1 SIFBRT & STl % |

Termination @1 SMBRI fHa I tIEﬁ agent W%‘ITI'E acts principal UX binding Wﬁ %’ |



Example

A+ letter aRRTB &t authority revoke @1l letter AT I tI_E!a BH goods éaﬁm g sale A UR binding @Tﬁl

Example
tﬂ% third person C P termination 1 SITABR] 7‘[33[ ot SR I agent & 1Y transaction ﬁv_EIT, @ dg
transaction valid Q%‘ Ml

Example

g@ﬂq&g@aﬁél Bﬁmmqﬁzﬁﬁqmcﬁpaymentﬁmﬂ qE’paymentvalidﬂT:ﬁ
I

Section 209 - Agent’s duty on termination by principal’s death or insanity

afg agency principal P HY Tl insanity & HR AT _a iG] %, ar agent &I FHaod % frag principal &
representatives %%Fﬁ CARE] %ﬁ‘lﬂ reasonable steps I

Example

AP G S § 3SR B H UT A BTHIA R | B P I U D1 Y& BT GHN T T8 principal F legal
representatives ®1 RI&d 0 Y iY77 T |

Section 210 - Termination of sub-agent’s authority

¥ agent Gl authority JHIW a STl %, AP GRI ﬁga%r sub-agent @t authority ft gAaT a STl %, Sid
T % BT AT contract H $S SR MGG

Example
A principal %, B agent % 3R C sub-agent %I g B @t authority SHIW f-?f STt %, AcH authority ft gaTd
ST

Agent’s duty to principle
Section 211 - Agent’s duty in conducting principal’s business

Agent WW% fhag principal @ business @I principal CABELIEY SR Hford HY | afe principal Gl
?@mﬁ%ﬂﬁm% ar agentﬂﬁ@@ﬁ%@ﬂlﬁ?w (custom of trade) & WWW
[

afe agent principal %ﬁ%@%ﬁwaﬂw% 3R I principal ﬁwaﬂ'{% ar agent 34
%ﬁwﬁm| TS agent I I BT I DI oH U 81T 8, T S 39 ATH T fFH principal BT
I

Example

A+ B P! ¢ fean o ara z100 Ui frat S SEE T 921 B A 390 Ut foe & 1 | B 59 I & farw
feR g

Section 212 - Skill and diligence required from agent



Agentwﬁw%%a%'&mﬁam‘ﬁaﬁ skill Gthiligence Wa‘rﬁﬁwﬁw Gfaf\&lﬁ@?ﬁ
B 130 3RId qraurit & WY ST HAT TR T agent B ATIRATEY, HIA D1 HH 1T AR B
HIRUT principal A directWEﬁﬁT%, ar agentBﬂWﬁ a-IT‘TI%@TITI

Agent remote Il indirect JH I & 1%1? ﬁrmﬁ—c("l'\’ :fg:f_bﬁ?ﬂ |

Example

AT B U] A S BT B A R HR &Y 3R U1 Vo arert safaa fearferar 81 an| B &) U1 iR Sq R
Whm,aﬁﬂexchange rate%ﬁl—cﬁﬁﬁﬁﬂ mﬂﬂﬁ%mﬁgm:‘aml

Example

Agent I 91 credit TR AT 9 feam iR buyer insolvent R Agent JH I B UIUTS ST

Example
Insurance broker = policy T IS clauses Wq@m 3R lgTol @ AT | Broker Jh T & 1%111
SR gh T |

Example

Agent = IHT W cotton -TE! Holl SR 91E H B 96 75 | Agent A 3T THI P FHIAT ATH BT HRUTS
HT, e A 9G] BIId & forg a1

Section 213 - Agent’s accounts
Agent FIea g fF a8 principal DA agency & Sl O Yaiferd et GaTtBT account U¥Jd oy

Example

Baan?ﬁ'I'QIﬂﬁaﬂTlmAMW%,aBaﬁwaccountﬁ&ﬁaﬁml

Section 214 - Agent’s duty to communicate with principal

ﬁagency%ﬁﬁﬁémmmwaﬁ,ﬁagentwméﬁ?aﬁ'gﬁﬁmm principalﬁ
U B SR IR T = B DRI R |

Example

Agent B TeE § I TTd I A THU 81 Il 81 S UG principal I YU HReb A AT AR T

Section 215 - Right of principal when agent deals on his own account without consent

afg agent agency & business A principal B BRI 3R consent & T 30 Bl account TR transaction
hdl % G?IT material facts gUIdl % Yl transaction principal & 1%111 [ THRD %, @ principal 3¥ transaction
Pl repudiated HX bl % |

Example

Agente[ principal BT AT W T | Wile foram 3k a1e & 39 787 o/ W &9 fea| Principal 39
transaction &1 g dY YD dl % I



Section 216 - Principal’s right to benefit gained by agent dealing on his own account

afe agent agency & business A principal P THBRI & o7 SO ATH & fow ﬁ% transaction Xl %, ar
39 transaction ¥ U ATH principal cakaul

Example

A BB R TG & fTT HBT1 B A BT fh IR Iudy 78 g Afh1 W 98 TR Wi fordn| A, B bl 1
Jpai g P IR R I PHIWRA DI T

Section 217 - Agent’s right of retainer out of sums received on principal’s account

Agent &) T8 TYBR 81T 8 f I8 principal P 3R T U IHH T I 307 3¢ <1G1 1 AR UgA Hle A1 37
gral # 39D SMaRadH expenses, I GRT T T advance GUT 3¥®! remuneration AT commission
A B &1 37 R ) BTe & €18 o A9 AR §=It B, I8 principal BT 1 gl &1

Example

Agentef principal % fe1 1,00,000 aﬁﬁl i 3P T 210,000 & 3R commission %5,000 %, ar agent
315,000 HICH [N 85,000 principal BT G|

Section 218 - Agent’s duty to pay sums received for principal

Agentﬁmé%aﬁ' principal I 3R T YT g W@TW%W@ 3R Section 217 ﬁEIT‘ITQ‘TQ
deductions H< o d1G Q1Y AT principal Ak

Example

Agent Bl principal & fe1e 250,000 UTE fhU | SU= W 3R commission BT & §IG SThT U;\ﬁ RIE principal
@l é_'ﬂ agent Pl W % |

Section 219 - When agent’s remuneration becomes due

Wﬁﬂﬂﬂg%%agentﬁremuneration aaén%ﬁ?ﬁ%aaa% WWWW@W%I G@'Wagentef
YT BT QT 16} T B, 96 T remuneration &1 &Tdl e} faT S e |

Eﬁ%qﬁagentﬁsaleﬁwmwwwm%a@ﬁ? goodsaﬂm%ﬁﬁa—éw sale I UTT ¥4
B 3 remuneration I Tl 8, U & URT IR 3+t T 7 g3 8|

Example

Agent BT 100 T S BT BT a1 11 IT 60 TxqE o &F | 39 FRufa 7 98 39 60 TGN Bl sale AU
¢ H T 30U remuneration WW%I

Section 220 - Agent not entitled to remuneration for business misconducted

afg agent agency & &1 A misconduct, negligence Ul dishonesty P Xdl g AUV s e & fau 3y
Tﬁg remuneration ﬂé’[ﬁl@"ﬁ | 3?%7 ffaRad afe principal A RCIB I %, @ agent B3I RERIE] Gl
WU H R Bt



Example

A¥ B®131,00,000 = & & forg faU I B 71 390,000 SFad =9 ¥ Haw farg, @fds 210,000 79 security
T T o Jarar garm | 59 R o B %Y 290,000 AT6 HFT TR remuneration fid Tedn g, Afds
310,000 ard ‘J-I'I"Tq??ﬁg remuneration :l—Eﬁﬁ-laTﬂ @T@@ﬂﬂﬁaﬁ lmma”ﬂl

Section 221 - Agent’s lien on principal’s property

tﬂ?ﬁg 3{cTTT contract :Tép[%, @ agent Al g AHYPR E?IT‘IT %ﬁv_ dg principal * goods, documents, papers
gl 3 property B 3T U qd ab D W@W dPb IYD! commission, expenses Ul services CARIR
U} oRE U 1 81 ST AT accounts settle 7 81 ST | 39 IfIBR P agent’s lien T ST 81

Example

Agent Bl principal av_ﬁ'lﬁ ®TY forar 3R ST 320,000 commission STeh] %I Agent principal & HIA Pl a9
TP b bl § S1dl b I X I UTed 7 51 S|

Section 222 - Agent to be indemnified against consequences of lawful acts

Tfe agent principal & 3 EQ R, 3T authority & HiR ?b;lg lawful act HXdl % IR IG B P HRUIY
damages, costs Ul legal expenses I QT':?T % ar principal T Haod % fhag agent 2l indemnify B

Example

A%ﬁﬁﬂBﬁC@contractﬁv_ﬂTl WﬁAﬁWﬁm@TC%{BWcaseWml Bafcasea@}%fﬁ
d foa| A®! B P! damages @Tcostsﬁwmml

Section 223 - Agent to be indemnified against consequences of acts done in good faith

afe agent principal & FCRI R good faith T P18 U BT & § R a1g H fasdt third person & PR
qUTad g1 o %, g ot principal agent Gal indemnify D fauare g

Example
A court officer ¥ &I fob B &1 AT STsd B @l | Officer = good faith H HTd STedl fopdT, e &1 H Ul el
% Ig ATA C BT UTI C 7 officer TR case [T A Bl officer P indemnify BT GRTI

Section 224 - Non-liability of employer of agent to do a criminal act

Elﬁ principal agent Gl ﬁ_sc criminal act ao‘{ff & ﬁ’lﬁ Dedl %, ?‘ﬁ 39 m & 1ZI'F‘\"UTIT?T & ﬁ"I'Q principal agent
@l indemnifyaﬂef%mmw:lﬁa"'ﬂl WW mﬂ%ﬁﬂ indemnityﬁwqﬁaﬂﬂ

Example

%23 QW%%ﬁWWWﬁI B U& ST 7T 3R ol §5 | B U8 Ta! g udhdl [ A I 3 AWRIY B
indemnify Y|

Section 225 - Compensation to agent for injury caused by principal’s neglect



i agent Gl agency & BT TR I principal Gl negligence T skill DI HH b BRI injury gT JhdATH
Eﬂ?‘ﬂ %, @ principal Al agent Al compensation %'_ﬂ EﬁTIT |

Example

A B &I AT BT OR TR Scaffolding TAd Rl o TS TS 37X B UTIC 61 TT| A I B B
compensation a'qTEPmTI

Section 226 - Enforcement and consequences of agent’s contracts

Agent gIRT principal P authority & 3idqila m 1TJ contracts Qﬁ AM STd % o principal ERsp| m Eﬁ | @
contracts ¥ 3@d rights 3R liabilities Ter principal U FIT‘I@?T %I

Example

i agent principal DR Y goods Gedr g, payment YTt P BT ADPR principal PN

Example
afg agent principal Bt 3R I foel third person | payment [l %, I 39 third person Gl liability JHTUT 8l
ST g |

Section 227 - Principal how far bound when agent exceeds authority

afe agent authority F iR 3R authority Y I8 &I UBR P acts BT § 3R authorised TUT
unauthorised YT b1 3T fohaT ST Il %, a principal W authorised YAT b 1%112 bound EﬁTITI

Example
A9B EF;T\_SIB]\_S[W insurance 34,000 WW@%’TI B e[\_rlgl\_ﬂm insurance 34,000 T BT 3R cargo
T insurance Yt Ha1 fGAT| A I TGS 1A insurance & 1o7E bound BRI

Section 228 - Principal not bound when excess of agent’s authority is not separable

afg agent authority T 3ffdw EFITTWT% 3R authorised TUT unauthorised HIT ST [T el fopar S
gohd, Gl principal U:\’ transaction ¥ bound :l_Eﬁ@Tﬂ |

Example

Agentﬁhlf 100 units T aﬁ Al authority Qﬁ, AP 3T 300 units Wﬁ contract T T [« 1%112 3R contract
I 31ET T8} {1 ST YHdT| Principal [ contract ®F SRATHR TR JHAT 3|

Section 229 - Consequences of notice given to agent

Agent Gl agency & business I GRIF il notice, information T knowledge UTtd g g, B@W BRI
GI'IHT%@@ principal G%WEEFEPII

Example

AﬁBaﬁCﬁgoods@ﬁﬁﬂGﬂl Transactionaga?l:fAaﬁqﬂTW%goodsWﬁDa'T%I UGB @I
‘CI_G'W:T@, iR QWW%% principal @l knowledge il



Section 230 - Agent cannot personally enforce, nor be bound by contracts

Wﬁt{ﬂt{a % f& agent IR principal 1 3R I fHAT AT contract agent UX personal liability :I—EPIST@T‘IT
GhT agent 9T 39 contract &I enforce lﬁqﬁrw Hhdll

Exceptions
Agent personally liable am%ﬁa principal foreign merchant HASE] principal T TH disclose 7 foan
AT g, A1 919 disclosed principal Cal legally sue el fopar S ghar|

Section 231 - Rights of parties when agent not disclosed

W%aﬁém agent@ contract WT% ﬁ?ﬁ%ﬁﬁmﬁ@?ﬁﬁ?aﬁ' agent % GIGICE: principal 39
contract ! performance T Tabdl 81 Afd third person CAEK] rights o i agent & favg Suesy
Bl

gfe contractugﬂfaefﬁq%?f principal I 3ﬂ\_rI'IT‘|T% 3R third person q’s’mmﬁ%ﬁ?aﬁ@
principal P SIHBRI Eﬁ?ﬂ ar 98 contract a1 I, ar dg contract DI SGDHR B gHhdl % I

Section 232 - Performance of contract with agent supposed to be principal

Wﬁﬁﬁﬁmﬁ contractW% &ﬁvaﬁ%mﬁ@?ﬁﬁ?ﬂmﬁww@rw
principal T agent %, GICICE] principal I UBR contract B performance HNT gbdl %a@ agent 3R
third person & o gHa ot | e principal, third person D1 3 UM P WRIG T8 R bl o1 H a8
contract & THI 41|

[ustration
ATR BHTI500 THIAT S| A, C BT agent §IHR B HI 11000 BT G 9F Sl 8 | B P! T UdT 8] % A agent
2139 A ¢, B P U8 781 o8 Thdl & 98 A B 500 B set-off T B

Key concept

Hidden agency @1 R & third person P! fhdl YR &1 JHAM o1 o1 AUl

Section 233 - Right of person dealing with agent personally liable

ﬂﬁw & S{JYUR agent personally liable %, aﬁthird person B g PR Eﬁ?ﬂ % f& dg agent,
principal maﬁraﬁ liable ?YERTWT%I

Example
A, B 100 T3 HURT WG &1 contract BT ¢ | ST B UdT Ieidl & [ B aad H € HT agent UTI 39 RS
ﬁAﬁWHﬁW%ﬁ?aﬁWBaﬁsueﬁ,mWCaﬁsueaﬁ,mﬁaﬁsueﬁl

Section 234 - Consequence of inducing belief of exclusive liability



gfe fedt aafaa agenttlTprincipalﬁ%ﬁmm%%maﬁliable sﬁm,aﬁaﬁﬁa—s'@ifsqﬁ
P liable 8] 38T JhdT|

Example

A, agent T contract HId I Y dhedl % o dg Had principal &1 liable AT diq oA agent I liable
o &8 bl |

Section 235 - Liability of pretended agent

tﬂ?ﬁg Hfad femm authority & 9d &1 fopddl b1 agent dd[hR third person I contract BT % 3R g H
alleged principal 3¥ act P ratify 6! T, df 98 fad third person Cal g Jh YA & forg personally
liable BT

Example
AW@BWagentWC%contractW%WBWactﬁ ratify'_ﬁ)fml sﬁf@rﬁrﬁcaﬁ@
JHUH & forg A FrdeR grm

Section 236 - Person falsely contracting as agent not entitled to performance
\‘:ﬁa:rf%gzﬂ agent §hX contract Pl %, de 39 contract GAl performance A &7 AfIPR H_EETWT‘IT |

Example
A TG BT agent TATHR contract HIAT &, Al Id H 98 3T fAIT contract B I8T UT1 39 FRUFTH A I
contract &I enforce :lﬁw ghdT|

Section 237 - Liability of principal inducing belief of authority

gfe principal & words TT conduct & BRI third person A u‘s'ﬁ%m f-?f SITcT % f agent Uy authority %,
ar principal 3¥ act ¥ bound BT, Yol &1 agent & U aRad | authority - gl

Example

A, Ba'ﬁﬂ'qﬁgoods a?lefa?ﬂ%ﬁ?secretly price limitﬁqmé?ﬂ%l Caﬁgﬂlimitaﬁmqﬁ%ﬁ?B
WWWgoods aﬂé_cﬂ%l sﬂﬁﬁﬁA Contractﬁboundfﬁrﬂl

Section 238 - Effect of misrepresentation or fraud by agent

afe agent 3T business P SR 3 3T authority & iR misrepresentation Ul fraud HXdl %, IR Gl
UQ-HHQQTIIHT SITET @@r principal ﬁmﬁ?ﬁﬂ_@l @Wﬁ contract voidable ﬁm%l

Afp TfS fraud TT misrepresentation authority & TR fopar mar %, ar principal 3¥ act Y bound &I BT

Example
A, B®T agent 9@ C P! goods Fad THY TTAd SIHBRI <dl 8| C 39 contract H voidable ST IHaT 7 |
@Iﬁ?_"f uﬁ A authority & dgx fraud WT%, ?ﬁ principal liable :lngE?ITIT |



STHR T4 Y4=9dT

S YD D1 e 3R (0 S b1 fged1 a1 & forg & it uraept, fafer o faenfefal qur =i dar
Tter Pt AT B Tg Safial o7 geu q Y=gdIg HRAT§ |

Y QP BT 3539 HA S TG ) TR, WY 3R FaRYd T T URgd BT 8, aifes faanelf, eramaf
Gﬁ?&mﬁfﬁ%ﬁ%ﬁgwﬁmﬁwﬁmﬁ@rmﬁawmﬁammﬁwﬁ&nﬁﬁﬁﬁﬁ
THT ST b |

HI U qdd [ ad g aTer fawd g, 3R 39 Sieqa- aul JHg H 3 [agHl, e 3R =a1iie
fAyofa 1 HEwayul ahre T 8 1 3 it & Bl & IRUM AR 39 G Bl quR e T |

TR | o 8 Qe 3Madhs 3fera, Togt 3R fafd & ufa Sfa &t 3R sifies T=rad 9 & Tgrae g gt
YT & TR 1 3R FgaR a1 & oY 3110 Geira, ufafehant ok Anfaxi wea smifia §|

3T FAYTT 3R TgaNT & e O: e=gare |
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